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Mr. Winston Brassington

Chairman

Guyana Power and Light Inc.

15 Duke Street

Georgetown.

Dear Mr. Brassington,

AUDIT OF THE BOOKS AND ACCOUNTS OF THE
GUYANA POWER AND LIGHT, INC.
FOR THE YEAR ENDED 31 DECEMBER 2013

Please find attached ten (10) copies of the audited financial statements, together with the report
of the Auditor General, thereon.

Should you need any further explanation, please do not hesitate to contact us.

With best regards.
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REPORT OF THE AUDITOR GENERAL
TO THE MEMBERS OF THE BOARD OF DIRECTORS OF
THE GUYANA POWER AND LIGHT, INC.
ON THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2013

Chartered Accountants Nizam Ali and Company have audited on my behalf the financial statements of
Guyana Power and Light Inc. for the year ended 31 December 2013, as set out on pages 2 to 33. The
audit was conducted in accordance with the Audit Act 2004.

Management s responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with International Financial Reporting Standards, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

Auditor’s responsibility

My responsibility is to express an opinion on these financial statements based on my audit.
conducted my audit in accordance with International Standards on Auditing issued by the
International Federation of Accountants (IFAC) and those of the International Organisation of
Supreme Audit Institutions (INTOSAI). Those standards require that I comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of
the accounting policies used and the reasonableness of accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.
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As required by the Audit Act 2004, I have reviewed the audit plan and procedures, working papers,
report and opinion of the Chartered Accountants. I have also had detailed discussions with the
Chartered Accountants on all matters of significance to the audit and had carried out additional
examinations, as necessary, in arriving at my opinion.

I believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for
my audit opinion.

Opinion

In my opinion, the financial statements give a true and fair view, in all material respects, of the financial
position of Guyana Power and Light Inc. as at 31 December 2013 and of its financial performance and
cash flows for the year then ended in accordance with International Financial Reporting Standards.

Emphasis of Matter

Without qualifying my opinion | draw attention to Note 32 which explains that the Company has
incurred losses since its incorporation and that future operation of the Company is dependent on
ongoing financial support of the Government of Guyana.

Report on Other Legal and Regulatory Requirements

The financial statements comply with the requirements of the Companies Act 1991.
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Nizam Ali & Company

Chartered Accountants Tel: (592)-227-8825

Tele/Fax: (592)-225-7085

215 *C’ Camp Street L atn . ;
Nirth Comminsbare E-mail: nizamali@gol.net.gy

Georgetown

REPORT OF CHARTERED ACCOUNTANTS
NIZAMALLAND CONIPANY
TOTHE AUDITOR GENERAL
ONTHE FINANCIAL STATEMENTS OF GUYANA POWER AND LIGH T INC.
FOR THE YEAR ENDED DECEMBLER 31,2003
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Guyana Power and Light, Inc.
Statement of Financial Position

As at December 31,2013

With comparative figures for 2012
(Expressed in Guyana Dollars)

o 2003 2012
ASSETS Notes 5000 S$T000

Restated *
Non current assets

Property. plant and equipment 5 23.745.490 22,514,198
Intangible fixed assets O 643.291 643.291
Waork-in-progress 7 11.501,240 10.581.708
35,690,021 33,739,197
Current assets
Inventories 9 5.484.050 5,123,127
Receivables 10 4,862,827 3.368.6063
Deposit 11 47.131 23,172
Related partics 12 (a) 3.561.645 2.991.807
Cash resources 2.403.987 (693.933
16,359,640 14,200,702
Total Assets 52,049,661 47,939,899
EQUITY AND LIABILITIES
Capital and reserves
Share capital 13 23.118.244 21,486,755
Accumulated deficit (15.000.803) (13.103,740)
7,517,381 8,381,015
Non current liabilities .
Deferred tax 8 377.078 573.633
Related parties 12 (¢) 20.449.631 20.464.806
Advances customer linanced projects 14 6.553.896 6,872,434
Provision for decommissioning 15 242.900 242900
Customer deposits 16 1,708.341 1,597.616
Defined benefit pension 17 940,300 1,101,300
Loan 18 - 839,140
39,272,146 31,691,829
Current liabilities
Related parties 12 (b) 1.945.323 1.655.831
L.oan 18 25.927 208.512
Deterred income 19 13.346 3,747
Payables 20 3,273.288 5.998.965
5.260,134 7867055
Total equity and liabilities 52,049,661 47,939,899

* see note 30

On hthgtht Board k

(H {IRMAN

DIR[ CTOR

The accompanying notes form an integral part of these financial statements,
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Guyana Power and Light, Inc.

Statement of Profit or Loss and Other Comprehensive Income
For the year ended December 31, 2013

With comparative figures for 2012

(Expressed in Guyvana Dollars)

Notes

Revenue

Furnover

Expenditure

Generation costs 21
Other expenses

Employment costs 22
Repairs and maintenance - T & D

Depreciation 23
Administrative expenses 24
Rates and taxes

Property tax

Loss on exchange

Bad debts

PUC assessment and license

Loss from operations

Interest expenscs

Other income

L.oss before taxation

h

Taxation 2

Loss

Other comprehensive income

Remensurement of defined benefit

Related tax

Other comprehensive income net of tax

Total comprehensive income

Loss pershare 206

* see note 30

The accompanying notes form an integral part of these financial statements,

3

2013 2012
ST000 STO00

Restated *

30.639.951 29.028.087
235,706,704 27,078,136
4,933,247 1,949,951
2,875.578 2.627.146
207,220 164.265
2,527,800 2,187,520
1.218.,892 1,088,303
83,694 24,518
21,927 48.599
406,372 62,649
428.005 419.721
30.000 S50.480
7.819,488 6,673,261
(2,880,241) (4,723,310)
673.226 643,123
(3,561.,467) (3.368,433)
591,989 793.091
(2,969,478) (4,575.342)
279,893 (2,740,433)
(2,689,583) (7,315,775)
277.800 (478.600)
(83.340) 143580
194,460 (335,020)

(21) (62)




Guyana Power and Light, Inc.

Statement of Changes in Sharcholder's Equity

For the year ended December 31, 2013
With comparative figures for 2012
(Expressed in Guyana Dollars)

At January 1, 2012 as previously stated
Restatement (note 30)
Restated

Total comprehensive income
Profit - restated

Other Comprehensive income- restated

Transactions with owners of the company
Capital contribution during the year

At December 31, 2012 restated

At January 1, 2013- restated

Total comprehensive income

Loss

Other comprehensive income

Transactions with owners of the company

Capital contribution during the year

At December 31,2013

The accompanying notes form an integral part of these financial statements.

Share
capital
(Note 13)

15,486,753

Accumulated
Surplus/ (Deficit)

$000

(5.319.56%)
(135.380)

Total
3000

10.167.190
(135.38h

15.486.735

(5.454.945)

10.031.810

- (7.315.775) (71.315.775)

- (333.020) (335.020)
6,000,000 - 6.000.000
21,486,755 (13,105,740) 8,381,015

21,486,755

1.631.489

(13.105,740)

(2.689.583)
194.460

8.381.015

(2.689,583)
194,460

1,631,489

23,118,244

(15.600,863)

-
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Guyana Power and Light, Inc.
Statement of Cash Flows

For the year ended December 31,2013
With comparative figures for 2012
(Expressed in Guyana Dollars)

Cash flows from operating activities
Net comprehensive loss before taxation

Adjustments for:

Depreciation

Deferred Income

Defined pension benefit liability

Interest expense

Amortisation of customer finance project
Gain on remeasurment of pension liability

Operating loss before working capital changes

Working capital changes

Receivables
Inventories
Pavables

Related parties

Net cash outflow from operating activities
Cash flow from investing activities

Purchase of tangible fixed assets

Interest capitalised

Increase in deposit

Net cash outflow from investing activities

Cash flow from financing activities

Non-current related parties

Nel movement in loans

Capital contribution during the year
Interest paid

Customer deposits

Customer financed projects

Net cash inflow from financing activities

Netinerease in eash and cash equivalents

Cash and cash equivalents - lanuary |
Cash and cash equivalents = December 31

Represented By:
Cash on hand and at bank

The accompanying notes fornan integral part of these financial stutemeints.

2013
S000

(2.969.478)

2,527,800
11.849
(161.000)
675,226
(416.816)
277,800

2,914,859

(54,619)

503,836
(360,923)
(3.309.083)
(280.347)

(3.444.519)

(3,499,138)

(1,172.120)
(306.504)
(23.939)

(4,502,583)

8.984.827
(1,021,725)
1.631.489

(91.818)
110.724
98.278
97 LI7S

1,710,054

693.933

2,403,987

2.403.987
2.:403,987

2012
$°000

(4.

(]

75.342)

2,187,520
(47.024)

742.900

643,123
(398.437)
(672.000)

2.458.082

(2,117,260)

(781.269)

(740,859)
2.434.625

(247,136)
665,361

(1,451,899)

(9.209.681)

122,465

(9,087,216)

4,011,251
594,183

6,000,000
(60,304)
174,962
634,241

11,354,333

815,218

(121.285)

693,933

(93,9533

693,933




Guyana Power and Light, Ine.

Nuotes to the financial statements

For the vear ended December 31,2013
(Expressed in Guyana Dollars)

1. Incorporation and Principal Activity

(i) Incorporation

Ihe company was incorporated in the Cooperative Republic of Guyana on September 29, 1999 under the Companies Act. 1991,

(i) Principal activity
Ihe principal activity of the company is the generation and distribution of eleetricity in Guyani,

2. New standards and interpretations

() [he following new interpretation and amendments to existing guidance have been published and are effective for the current Hinancial
period bul they do nat have a significant impact on the Company's financial reporting.

Amendments to 1AS 1 Financial statement presentation

The main change resulting from these amendments is a requirement for entitites to group items presented in ‘other comprehensive
income (OC1) on the basis of whether they are potentially reclassifiable to profit or loss subsequently.

Amendment to 1FRS 7 Financial instrunent disclosure

This amendment includes new disclosures to facilitate comparison between those entities that prepare [FRS financial statements 1o
those that prepare financial statements in accordance with US GAAP.

JFRS 10 Consolidated financial statenients

[he objective of IFRS 10 is to establish principles for the presentation and preparation of consolidated financial statements when an
entity contrals ore or more other entity to present consolidated financial statements. [t defines the principle of control and establishes
control as the basis of consolidation. [t sets out how to apply the principle of control 10 identifly whether an investor controls an
invesiee and therefore must consolidate the investee, It also sets out the accounting requirements for the preparation of consolidated

financial statements.
IFRS 11 Joint arrangements

IFRS 11 is a more realistic reflection of jointarrangements by focusing on the rights and obligations of the parties to the arangement
rather than its legal form. There are two types ol joint arrangements: joint operations and joint ventures. Joint aperations arise where
a joint operator has rights to the assets and obligations relating to the arrangement and therefore accounts for its share of asset,
liahilities. revenue and expenses. Joint venture arises where the joint venturer has rights to the net assets or the arrangements and
therefore equity accounts for its interest. Proportional consolidation of joint venutre is no longer allowed.

1FRS 12 Disclosures of interest in other entities

IFRS 12 includes the dislosure requirements [or all Torms of interest in other entities. including joint arrangements. associales.

special purpose vehicles and other ofT balance sheet vehicles.

[FRS 13 Fair value measurement

IFRS 13 aims to improve consistency and reduce complexity by providing & precise definition of fuir value and @ single source of fair
value measurement and disclosure requirement for use across IFRSs. The requirements. which are largely aligned between [FRS and
LS GAAP. do not extend the use ol fair value aecounting but provide guidanee on how it should be applied where its use is already

required or permitted by other standards within the IFRSs or US GAAD.
148 28 (revised) Associate and joint venfmres

1AS 28 (revised 2011) includes the requirements for associates and joint ventures that have to be equity accaunted following the issue

of IFRS 1.
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Guyana Power and Light, Inc.

Notes to the financial statements

For the year ended December 31, 2013
(Expressed in Guyana Dollars)

2, New standards and interpretations, continued

(1i1)

IFRIC 20 Stripping cost in the production phase of a surface mine

This interpretation sets out the accounting for overburden waste removal costs in the production phase of surface mine. The
interpretation may require mining entities reporting under [FRS to write off existing stripping assets 10 opening retained carnings i

the assel cannot be attributed to an identiliable component of an ore.

Amendments to 1AS 32 Financial instrunents: presentation

I'he wnendments are o the application guidance in IAS 32 and clarity some ol the requirements for offsetting financial assets and

financial liabilities on the statement of financial position.

The following amendment to existing guidanee haye been published and are effective for the current financial, the adoption of this

amendment has resulted in the restatement of the previous year financial statement. See note 3.13

Amendment to 1AS 19 Employee benefits
The amendment eliminates the corridor approach and calculates finance cost on a net funding basis.

New standards and amendments 1o standards and interpretations not effective for annual periods beginning after January 1, 2013,
have not been apolied in preparing these financial statements. Other than 1IFRS 9 none of these is expected to have any effect on the

financial statements of the company.

[FRS Y Financial instriments

ent model and establishes two primary measurement categories tor financial assels:
jcation depends on the entily's business model and the contractual cash flow

IFRS 9 retains but simplifies the mix measurel
amortised cost and fair value. The basis of classif

charactensiic of the financial assel.




Guyana Power and Light, Inc.

Notes to the financial statements
For the year ended December 31,2013
(Expressed in Guyana Dollars)

3. Summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out below, These policies have been
consistently applied 1o the previous vear.

8

b

Basis of preparation

Ihe finaneial statements are prepared in Guyana dollars in accordance with International Financial Reporting Standards (IFRS). They
have been prepared under the historical cost convention method as modified by the valuation of financial assels available for sale and
financial assets at fair value through profit or loss and no account has been taken lor the efftets of inflation.

Uhe preparation of these financial statements in confbrmity with IFRS requires management to make estimates and assumptions that
alfect the reported amount of assets. liabilities, contingent assets and contingent linbilities at the date of the financial stitements and
income and expenses during the vear. Actual results could difter from these estimates. The areas involving a higher degree ol

judgment or complexity. orareas where assumptions and estimates are signiticant to the financial statements are disclosed in note 4,

I'he accounting standards as required by the Electricity Sectar Reform Act. 1999 for tarilt caleulation has been applied as to:

- The terms and conditions of the company's licence
- Generally accepled accounting principles
- International Financial Reporting Standards (Inclusive of International Accounting Standards and Interpretations)

I'hese financial statements were approved for issue by the Board of Directors on May 6. 2014
Property, Plant and Equipment
Property. plant and equipment are stated at cost less accumulated depreciation.

Expenditure on assets, which will benefit the company economically for a period greater than the current financial accounting period,
is capitalised and written off over the useful life of the assets.

Individual assets or group of items making up a single identifiable asset of value less than $10.000 is not capitalised but is expensed
in the accounting period in which the costs are incurred.

I'he capitalised asset value of purchased assets is measured at the full cost of bringing the assets 1o working condition for the intended
use. Self constructed assets are stated at the accumulated cost of purchased elements together with the element ol internal cost
incurred in constructing the assel. Borrowing costs that are directly atributable 1o the constructing of the tangible assets are

capitalised us part of the cost of those assel, Capitalisation of borrawing cosls ceases when the asset is brought into use.

Subsequent expenditure on existing assels is capitalised where the expenditure prov ides an enhancement ol the economic benelits of

the nsset in excess of the previously assessed standard of performance.

Any revaluation inerease arising on the revaluation ol assets is recognised in other comprehensive income, except 1o the extent that it
Feverses a revaluation decrease Tor the same asset previously recognised in profit or loss, in which case the increase is eredited to
profit or loss to the extent of the decrease previously expended. A decrease in the carrying amount arising on the revaluation of the
land and buildings is recognised in profit or loss to the extent that it execeds the balange, if any, held in the properties tevaluation

reserve relating to a previous revaluation of that asset.

Depreciation on revalued building and machinery is recognised in the statement of profit or loss and other comprehensive income. On
the subsequent sale or retirement of a revalued property. the attributable revitluation surplus remaining in the properties revaluation

reserve is ransterred directly 1o retained carnings. No transier is made from the revaluation reserve to retained earnings except when

an assel is derecognised,




Guyana Power and Light, Ine.

Notes to the financial statements
For the year ended December 31, 2013
(Expressed in Guyana Dollars)

3. Summary of significant accounting policies, continued

3.2

3.3

Property, plant and equipment, continued

Properties in the course of construction for production, supply or administrative purposes. or for purposes not yel determined. are
carried at cost. less any recognised impairment loss, Cost includes professional fees and, for qualifying assets, borrowing costs
capitalised in accordance with the company’s accounting policy. Depreciation of these assets on the same basis as other property

assets commences when the assets are ready for their intended use.

Fixtures and equipment are stated at cost less aceumulated impairment losses.

Depreciation is recognised 0 as to write off the cost or valuation of assets (other than lrechold land and properties under
canstruction) less their residual values over their uselul lives. using the straight-line methad. Ihe estimated uselul lives. residual
values and depreciation method are reviewed at the end ol the finance year and any changes in estimate is accounted for immediately.

Assets held under finance leases are depreciated aver their expected useful lives on the same basis as owned assets or where shorter
the term ol the relevant lease.

The gain or loss arising on the disposal or retirement of an item of property, plant and equipment is determined as the difference
between the sales proceed and the carrying amount of the asset and is recognised in the statement of profit or loss and other

comprehensive income.

Depreciation on all property, plant & equipment is charged on a straight-line basis. The following rates used are expected to write off
the value of the assets over their useful economic lives:

Vested Assets New Assets

Land Unlimited Unlimited
Buildings 33 years 33 years
Generation Plant — New 20 vears 20 years
Generation Plant ~ Mobile N/A 10 vears
Generation Plant = Other 10 years 10 vears
Transmission & Distribution Networks 13 vears 13 years
Motor Vehicles 2 vears 5 years
Office and Computer Equipment 3 vears 3 years

Impairment of long-lived asscts

At the end of each reporting period. the company reviews the carry ing amounts ol its long-lived asscts to determine whether there is
any indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable amount of the assel is
estimated in order 1o determine the extent of the impairment (if any). Where it is not possible to estimate the recoverable amount ofan
individual asset. the campany estimates the recoverable amount of the cash-generating unit to which the asset belongs. Where a
reasonable and consistent basis of allocation ean be identified, corporate assels are allocated to individual cash-generating units, or
atherwise they are allocated to the smallest group of cash-generating units for which a reasonable and consistent allocation basis can

be identified.

Recoverable amount is the higher of fair value less cost to sell and valte in use. In assessing value in use, the estimated future cash
Hows are discounted (o their present value using a prestax discount rate that reflects current markel assessments ol the time value of

money and the risks specific to the asset for w hich the estimates of the future cash flows have not been adjusted.

11 the recoverable wmount of an assel (or cash-generating unit) is estimated 1o be less than its carrying amount. the carrying amount of
the nssel (or cash-seneraling unit) is reduced 1o ils reeoverable amount. Animpairment loss is recognised jmmediately in the
statement ol prolit or loss and other camprehensive income, unless the relevant assel is carried at a revalued amount. in which case

the impairment loss is treated as ares alvation decrease.




Guyana Power and Light, Ine.

Naotes to the financial statements
For the vear ended December 31,2013

(Expressed in Guyana Dollars)

3 Summary of significant accounting policies, continued

3.3

34

3.8

Impairment of long-lived assets, continued

Where an impairment loss subsequently reverses. the carrying amount o f the assel (or cash-generaling unit) is increused to the revised
estimute of its recoverable amount. so that the increased carrving amount does not exceed the carrying amount that has been
determined had no impairment loss been recognised for the asset (or cash-generating unity in the prior years. Reversal ol an
impairment loss is recognised immediately in the statement of profitor loss and other comprehensive income, unless the relevant asset
is carried at the revalued amount. in which case the reversal of the impairment loss is treated as a revaluation increasc,

Waork-in-progress

Depreciation is not charged on work- in- progress. The useful life of assets capitalised from werk in progress commenees when the
assets have been put into use.

Leased assets

Plant and equipment acquired under finance leases are included in the statement of financial position at their equivalent capital value
and are depreciated over their expected uscful lives. The interest element of the finance lease payments is charged to the statement of
profit or loss and other comprehensive income. Operating lease rentals are charged fo the statement of profit or loss and other
comprehensive income on a straight line basis over the lease term.

[nventories - maintenance spares

These are valued at the lower ol cost and net realisable value, The weighted average cost method is primarilv used 10 determine cost.

Provision for bad and doubtful debts

Provision is made in these financial statements for amounts included in receivables of which the eventual cash realisation is
considered remote. The provision has been estimated at 1.5% of turnover (excluding revenue from prepaid sales) based on previous
expericnce and is provided forin the statement of profit or loss and other comprehensive income as at December 31, 2013.

Forcign currency
Functional and Presentation Currency

The company's financial statements are presented in Guyana Dollars. This is the currency of the primary economic enviranment in
which the entity aperates (its functional currency).

Transactions and Balances

In preparing the financial statements, transactions in currencies other than the entity's functional currency (foreign currencies) are
recorded al the rates of exchange prevailing a1 the dates of the transactions. At cach statement of financial positicn date. monetary
items denominated in foreign currencies are retranstated at the rates prevailing at the statement of financial position date. Non-
monetary items carried at fair value that are denominated in foreign currencics are retranslated at the rates prey ailing at the date when
the fair value was determined. Non-monetary items that are measured in terms of historical cost in a foreign currency are not
retranslated. Exchange dilferences are recognised in the statement ol profit or loss and other comprehensive income in the period in

which they arise.

10
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3 Summary of significant accounting policies, continued

3.9

REL]

3.11

Provisions

Provisions are recognised when the company has a present obligation (legal or construetive) as a result of a past transaction and it is
probable that the company will be required 1o settle the obligation, und a reliable estimate can be made of the amount of the
obligation,

The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation at the end of
the reporting period. taking into account the risks and uncertainties surrounding the obligation. Where a provision is measured using
the cash flows estimated to settle the present obligation, its carrying amount is the present value of those cash lows.

When some orall ot the eeonomic benelits required torsettle a provision are expected o be recovered from a third party. a receivable

can be recognised as an asset 110 is virwally certain that reimbursement will be reeeived and the amount of the receivable can be
measured reliably,

Turnover

Turnover comprises billed sales of electricity and services to customers. Rates payable by customers are determined by reference to
the company’s license.

Taxation
Taxation expense represents the sum of the statutory tax charge and deferred tax.

Statutory tax

The tax pavable is based on the taxable profit for the year. Taxable profit difters from the net profit as reported in the statement ol
profit or loss and other comprehensive income because it includes items of income and expenses that are taxable or deductible in
other vears and it further excludes items that are not taxable or deductible. The current tax charge is calculated using tax rate that
have been enacted at the date of the statement of [inancial position.

Deferred Tax

Deterred tax is recognised on emporary differences between the carrving amounts ol assets and liabilitics in the financial statements
rised for all

and the corresponding tax base used in the computation of the taxable profit. Delerred tax liabilities are generally recog
temporary dilferences. Delerred tax assets are generally recognised for all deductible temporary differences 10 the extent that it is
probable that taxable profits will be available against which those deductible temparary dilferences can be utilised. Such deferred tax
assets and lizbilities are not recognised il the temporary differences arise from goodwill or from the initial recognition (other than in a
business combination) of other assets and liabilities in a transaction that affeets neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax ussets is reviewed at the end of each reporting period and reduced to the extent that it is no
longer probable that sufTicient taxable profits will be available to allow all or part of the assets to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected 1o apply in the period in which the lability is settled
or the asset tealised, based on the tax rates (and the tax laws) that have been enacted at the end of the reporting period. The
measurement of deferred tax liabilities and assets reflects the tax consequence that would follow from the manner in which the
company expeets, at the end ol the reporting period, 1o recover or settle the carrying amount ol its assets and liabilities.

Deferred tax assels and liabilities are ofTset when there is a legally enforceable right to set off current assels against eurrent tax
[iability,

Statutory and deferred tax for the period

Cu tand deferred tanes are recognised as an expense or income in the stitement of prolit or loiss and other comprehensive income.

excepl \\hu‘ they relute Lo items that are recognised outside the statement ol pmt or loss and other comprehensive income (whether

in other comprehensive income or direetly in equity). in which case the tax is also recognised outside the statement of profit or loss
and other comprehensive income. or where they arise from the i nitial accounting for a business combination. [n the case of a business

combination. the tas effect is included in the accounting for business combination.
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3:

Summary of significant accounting policies, continued
312 Employee benefits

Phe compuny's pension seheme is managed independently by the Hand in Hand Trust Corporation Ine. Pension costs are assessed in
aceordanee with the adviee of independent actuaries. The Trust Deed requires an actuarial valuation at least every five years. The
latest actuarial valuation for the scheme was as at December 31, 2013 which revealed a past deficit (refer 1o note 17).

Fhe provisions inrespect of the guaranieed post-employ ment benelits and the termination gratuities represent the present value of the
obligations at the statement ot linancial position's date minus the fair value of any assets held to cover the obligations. together with
adjustment for actuarial gains/losses. The obligations have been calculated by an independent actuary using hybrid method as
charged or credited 1o income over the average remaining lives of the related employees.

313 Advances customer financed projeets

The non-refundable amounts contributed by the Inter American Development Bank through the Government of Guyana, Guyana
Power and Light Inc.. the Government of Guyana and private customers in respeet of capital works carried out under the Unserved
Areas Electrification Programme (U.AE.P.), are nccounted for as deferred income which is amortised over the same period that the
related asset is depreciated.

3.4 Cash and cash equivalents

Cash and cash equivalents comprise of cash on hand and short term highly liquid investments that are both readily convertible into
Known amounts of cash and so near to maturity that they present insignificant risk of chunges in value due 1o changing interest rates,

315 Comparatives

Comparative information has been restated in respect of the change in accounting policy on the adoption of TAS 19 Revised and the
correction ol an error regarding the computation of interest charges (see note30).

Certain comparatives were also reclassilied to conform with current vear presentation.
Critical accounting estimates and judgment in applyving accounting policies

The preparation of financial statements in conformity with International Financial Reporting Standards requires the use of certain critical
accounting estimates. It also requires management to exercise its judgments in the process of applying the company's accounting policies.
Management evaluates estimates and judgment incerporated into the financial report based on historical knowledge and best available
current information, Estimates assume a reasonable expectation of future events and are based on current trends and economic data, obtained
both externally and within the company.

The carrying amounts of certain assets and liabilities are often determined based on estimates and assumptions of future events. The key
estimates and assumptions that have a significant risk of causing a material adjustment to the carrying amounts of certain assets and
liabilities within the next annual reporting period are:

(i) Statutory taxes
Provision is made Tor taxes at the tax rate eflective at the date of the statement of financial position. Any additional tax due is

provided for as a current tax expense

(it} Provisions
Provisions are made for expenses relating o the current year tor which there is no set amount to be ineurred. These amounts are best

estimates based on the closest comparable amount.
Judgment in applying the compaiy's policies

The company exercises judgment in the following areas:
- Provisions for bad debts

= Depreciation

- Pension obligation

- [ntangible fixed asset

- Deferred income
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5 Property, plant and equipment
2013
Transmission Furniture
Land and Generation & Distribution Mator &
Buildings Facilities Vehicles Equipment Total
$7000 S$000 $000 1000 $000

Cost/Valuation
lanuary 1, 1.067.007 15.869.8 193.614 772,538 38.416.987
Additions 14012 3.693.983 14,110 29,352 3.759.092
December 31, 1.0S1,019 19,563,863 207,724 801,890 42.176.079
Depreciation
As at January |, 267.800 8,650,489 6,129,872 147.734 706.894 15.902,789
Charged for the year 25.239 1,227,724 1,201,705 17,917 55.215 2.527.800
December 3 1. 293,039 9,878,213 7,331,577 165,651 762,109 18,430,589
Net Book Values:
As at December 31, 2013 787.980) 10.643.370 12.232.286 42.073 39.781 23.745.490
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6.

Property, plant and equipment, continued

Cost/Valuation
January .
Additions
December 31,

Depreciation
As at January |,

Charged for the vear

December 31.

Net Book Values:

As at December 31, 2012

Intangible Asset

Balance at be

This represents the cost of the Customer [nformation System (CIS) and Pre-Paid software that were capit
out under the International Accounting Standard (IAS) 38, This standard preseribes an assessment for impairment at the end of each reporting year in

accordance with TAS 36.

1g and end of year

Transmission Furniture
Land and Generation & Distribution Motor &
Buildings Facilities Facilities Vehicles Equipment Total
S000 $7000 $1000 $7000 $000 $7000
1.062.014 19,840,167 11.991.059 153.518 749.004 33.795.822
4.993 673.781 3.878,821 40.096 23474 4.621.165
1.067.007 20,513,948 15.869.880 193,614 772,538 38.416.,987
243911 7,384,437 5.224,193 136.339 726,369 13,715.269
23.889 1.266.052 905.679 11,375 (19.475) 2.187.320
267,800 8,650,489 6,129,872 147,734 706,894 15,902,789
799207 11.863.459 9.740.008 45880 63.644 22.514.198
2013 2012
$ 1000 $1000
643.291 643,291

lised based on the recognition criteria's set
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W

1.

Work-in-progress 2013 2012
Balance - January | 10.581,708 5,993;192
Additions 3.347.437 8.477.718
Interest Capitalised 306,504 -
[ranslers w _I-Lll'l_‘__‘il‘!\.‘ Fixed Asscets (2.934,409) (3.889.202)
Balance - December 31 11,301,240 10,581,708

Work - in - progress represents amount spent on tangible fixed assets which have not been completed at the end of the financial vear.
prog L b

Deferred tax assets and labilities are atributable to the fallowing 2013 2012
$°000 $000

Deferred Tax

Balance at beginning of year (373.0633) 2,G23.220

Movement 196,555 (2.596.853)

Balance at end of vear (377,078) (373,633)

Components of deferred tax
Lnused tax losses (sce note) - -

Timing difference (377,078) 573.633)
(377,078) (573,633)
Note

Management has taken a decision not to recognising deferred tax asset on unused tax loss until there is sufficient evidence that the company
will have sufficient taxable profit to offset. The unused tax loss at December 31, 2013 on which no deferred tax asset is recognised amounts
0 $16.204.484M (2012- §13.258.125M.)

Inventories

2013 2012
Fuel 1,064.286 390,684
Spires 3.431.204 3,520,651
Goods in Transit 988.560 1,011,792
5,484,050 5,123,127

Ihe recoverable amount for the inventory on hand at the end of the year approximates the current market prices. Majority of these items are
expected to be utilised within twelve (12) months.

Reccivables 2013 2012

Customer accounts 11,286,876 0,546,985

Others 831,888 2.649.609
12,118,764 12,196,594

Less

Provision Tor bad debts (1) (7.233.937) (6.827.931)
4,862,827 5,368,663

(1) I'he company makes an annual provision of 1.5% of turnover net of prepaid sales.
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11.  Deposit accounts 2013 2012
Letters of Credit 12 12
(i) Republic Bank (Guyana) Ltd. - Cash Collateral A/cs 1.518 15107
(it)  Unserved Areas Electrification Programme Counterpart Alc 3,774 21,643
(iii)  Unserved Areas Electrification Programme IDB Alc 41,827 -
Toral 47,131 23,172
(i) Represents amounts held against letters of credit for the purchase of supplies from Hexing Electrical Company Limited for the use in

the Unserved Areas Electrification Programme.

(i) & These represent funds received from the Government of Guyana in respect of the Unserved Areas Electrification Programme and the
(i) Additional Unserved Areas Electrification Programme. The use of these funds is restricted to these programmes.

12, Related parties

2013 2012
(1) Current asscts
(i) Agent - Bill Direct 184.204 184.204
(ii)  Receivable- Guyana Sugar Corporation 3,377.381 2.807.543
3,561,645 2,991,807
(b)y  Current liabilities
(i) Guyana Electricity Corporation - Customer Deposits 12 12
(i1) Related Party Payable-Guysuco 1,578,983 1,289,491
(ifi)  Government of Guyana - Petro Caribbean Loan 366.328 366,328
1,945,323 1,655,831
(¢)  Non-current liabilities
(i) Government of Guyana - Infrastructural development 7,320,257 5.940.46Y9
(i) Government of Guyana - Petro Caribbean Loan 16,758,489 13,332.572
(i) Government of Guyana - IDB Loan 600,885 991,765
(iv)  Government of Guyana - Capital expenditure 4,770,000 =
29,449,631 20,464.806
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1

2

Related parties, continued

(a)(i) This represents amount owed by collection agent - Bill Direct, for remittances received from GPL's customers w hich were not
remitted to GPL. GPL received judgment from the High Court in its favour. Subsequent measures are being taken to recover full
amount.

(i) This represents amount owing by Guyana Sugar Corporation for Heavy Fuel Oil loaned and/or utilised trom GPL's inventory,

(b)) This represents the amount remaining due 1o the Guyana Electricity Corporation for amounts collected on its behalf in respect of
electricity sold prior o the incorporation of Guyana Power & Light. Ine. in accordanee with the Operation and Agency Agreement.
Ihese were written ofT in 2009 and the balance represents the amount that is still owing as a result ot a stale dated cheque,

(i1) This represents amount owing to the Guyana Sugar Corporation [or electricity purchased under the Power Purchase Agreement.

(i) This represents financing under the Petrocaribe Loan Agreement between the Government of Guyana and the Guyana Power & Light
Ine. for the procurement of 20.7MW and 13.6MW Kingston Wartsila Power Plants. 26MW Vreed-en-Hoop W artsila Power Plant.
GOV Transmission Lines and five (3) Caterpillar sets. Interest is charged at 3% per annum and repayment is over a fifteen (15) year

period.

(e)i) This represents financing under the GPL Infrastructure Development Project -Government Concessional Loan Agreement between
the Government of Guyvana and the Export-Import Bank of China. Interest is charged at 4% per annum and repayment is over a

twelve (12) vear period, with a five (5) years moratorium,

(11) See b(iii) above.

(iii) This represents an agreement with the Government of Guyana through the International Development Bank (IDB) to finance the
extension of the distribution system for Unserved Areas. the setup of a Loss Reduction Programme and to support the negotiation of
Power Purchase Agreements.

13

(iv) This represents financing from the Govenrment of Guyana for Capital Expenditure during 20
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2012
Value
S'000

9,999,361
3,366,394

621,000
1.500.000
6,000.000

21,486,755

13, Stated /issued capital - S MR 2013
Number Price Value

Authorised:

(1) Common shares Unlimited 100 -

(i) Class A Preference Shares 12.000,000 100 -

(i) Class B Preference Shares 12,000,000 100 -
Special Share | 100 -

Issued:

(ivy  Commeon shares 55,074,228 182 9,999,361

(v) Net liabilities to common shares 18.496.667 182 3.360,394

(vi)  Promissory note to common shares 3,450,000 180 621,000

(vii)  Conversion of subsidy 8.241,758 182 1,500,000

(viii) Conversion af subsidy 32,967,033 182 6,000,000

New issues:

(ix)  Conversion of subsidy 5.494,5035 182 1.000,000

(N) Conversion of grant 3,469,720 182 631.489

127,193,911 23,118,244
All shares are owned by the Co-operative Republic of Guyana.
() The company is authorised to issue an unlimited amount of common shares at a minimum price of G$100.

(10) In 2004, all Class A preference shares were automatically and permanently converted to 12.000.000 common shares of GS180 cach.

(i) 1n 2005, all class B preference shares were converted to common shares retroactively to October 1, 2004

(V& In 2010 the Government of Guyana approved the retroactive conversion of G$3.336B in net liabilities and a GS$62IM promissory

(Vi) note to common shares.

(vii)  During 2011 the company converted G$1.5B of fuel subsidy granted by the Government of Guyana (GOG) to share capital.

(Vi) During 2012 the company converted G$61 ol [uel subsidy granted by the Government of CGiuyana (GOG) to share capital.

(ix)  During 2013 the company converted GS1B of subsidy granted by the Government of Guyana (GOG) to share capital.

() During the year the company converted proceeds from [DB grant drawn 1o date to share capital.




Guyana Power and Light, Ine,

Notes to the financial statements
For the year ended December 31, 2013
{Expressed in Guyana Dollars)

I4.

16.

Advances customer financed projects

Inaccordance with the accounting policy described in note 3.13, the following capital contributions received from the Inter American
Development Bank, the Government of Guyana and private customers are amortised over the period that the related asset (transmission and
distribution network) is depreciated.

2013 2012

Contributions:

At January 1 9.117.266 8.483.023
Contributions during the year 98.278 034.241
At December 31 9.213.544 9.117.2606
Amortisation:

At January | (2.244.832) (1.846.395)
Amortisation during the year (416.816) (398.437)
Al December 31 (2.661.648) (2,244,832)
Net deferved income at December 31 6,533,896 0,872,434

Provision for decommissioning

This provision was made at incorporation to be utilised for the future cost of decommissioning certain generation facilities as and when they
arise. Management has reviewed this amount and has considered it adequate as at December 31, 2013,

Customer deposits

I'his represents monies collected from customers prior to the provision of service. Up to October 31, 201 | interest was accrued at the rate of
7% per annum. Subsequently, the rate of interest has been reduced to 2.4% per annum.

Amounts initially paid by customers along with aceumulated interest are refunded when customers cease to utilise the service.
Defined benefit pension scheme
(a) Deseription of scheme
The Guyana Power and Light Inc's Pension Plan is managed independently by the Hand in Hand Trust Corporation Ine. and

continues to operate under the original name Guyana Electricity Corporation Superannuation Scheme as a hybrid between a defined
contributions scheme and a final pension scheme in that the benefit paid on retirement is either:

(i) A pension payable for life based on completed service and final average salary at retirement, or
(i1) Ihe benelit othenwise payable on termination of service, which is a refund of members' awn contributions with interest plus. if the

member has more than 10 vears service. the company's contributions with interest.
(b) FFunding

Members pay regular contribution of 3% salaries. The company meets the balance of the cost of funding the defined benefits,
Currently it pays a contribution of 7% af salarics. The company expects to pay $86 million to the pension plan for 2014,

(c) [tems for inclusion in the statement of financial position.
2013 2012
ST000 ST000
Present value of defined benelit obligation 3.387.300 3.3069.5300
IFair value ofassets as peractuarial valuation (2.647.000) (2.268.200)
Net [AS 19 delined benelit liabiliy 940,300 1.101.300
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17.

Defined benefit pension scheme, continued

()

(¢)

(n

(h)

Reconcilintion of opening and closing statement of financial position entries

2013

5000
Opening defined benetlt liabilin 3,369,300
Current service cosl 150,300
Interest cost 166,200
Members: contribution 63.800
Re- measurements (70.300)
Benetits paid (92.000)

3,387,300

Liability profile

I'he defined benefit abligation was allocated between the scheme's members as follows:

- Aclive members 86%

- Pensioners 14%

The weighted average duration of the defined benefit obligation at the year-end was 20 years.
39% ofl'the benefits for active members were vested.

41% of the defined benefit obligation for active members were conditional on future salary increases.

2013

Movement in fair value of plan assets

Fair value of plan assets at start of vear 2,268,200
Interest income 114,700
Return on plan assets. excluding interest income 207,300
Company’s contribution 83.000
Member's contribution 63,800
Benefits paid (92,000)

2.647.000

Asset allocation

Local equities 782.400
Local bonds 313,900
Overseas equities and bonds 153,100
Money market instruments 1,260,000
Cash and net current assets 137.600

2,647,000

Items for inclusion in the statement of profit and loss and other comprehensive income
2013
S$T000

Current service cost 150,300

Net interest on net defined benefit obligation 51.500

201,800

Re-measurement recognised in other comprehensive income
2013
£1000

[xperience (gains) losses (277.800)
- (277,800)

2U

2012
2.568.900
123,600
125,700
55,700
606,900
(111.300)

2
2

3,369,500

202

S°000

2,017,100
101,400
128,300

77,000

35,700
(111,300)

2.268.200

529.200
313.900
189,800
L078.600
136,700
268.200

[

2012
123.600
24,300
147,900

478,600
478,600
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17

18.

Defined benefit pension scheme, continued

(i)

()

Loan

(1)
(7ii)

Summary of main assumptions

2013 2012
%o pa Yo pa
Discount rate 3 3
Salary increases b b
Proportion of retirees opting tor pension rather than joint balance 90 90

Assumptions regarding future mortality are based on published mortality tables. The life expectancies underlying the value of'the
delined benelit obligation as at December 31. 2013 are as follows:

Lifeexpectaney at age 60 for current pensioner in years

= Mule 18.0 18.0
- Female 22.5 18.0
Life expectancy at age 60 tor current members age -0 in vears

- Male 18 18.7
- Female 234 234

Sensitivity analysis
The caleulation of defined benefit obligation is sensitive to the assumptions used. The following table summaries how the delined
benefit obligations as at December 31, 2013 would have changed as a result of a change in the assumptions used.

1% pa higher 1% pa lower
£'000 $000
Discount rate (589.900) 777.200
Future salary increases 329,400 (278.600)
Future pension increases 309.800 n/a
10% higher 10% lower
$'000 $'000
Proportion of retirees opting for pension rather than joint balances 135.500 (155.200)

An increase on one year in the assumed life expectancy shown above would increase the defined benefit obligation at December 31,
2013 by 92.8 million dollars.

2013 2012

000 $000
Republic Bank (Guyana) Limited - US$ 1,317 105,382
Republic Bank (Guyana) Limited 18.610 30,270
Republie Bank (Guyana) Limited - 812,000
25,927 1,047,652
Repayable within one year 25,927 208,512
Repayable within two to five years - 27,140
Repayable after five years - 812.000
= 839,140
25,927 1.047,652

21
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18.

21,

rJ
(3]

Loan, continued:

(i) [his loan was initially taken from Republic Bank Limited - Trinidad and was transterred o Republic Bank (Guyana) Limited in
2010, 1t is repayable over o 10 year period. The prineipal sum was US$ 3.1 M and repavment commenced in 2004 with interest

charged at 10%0 per annum over the USD prime rafe.

(i) Phis loan s repavable over a 10 year period. The principal sum was GS 1117 M and repayment commenced in 2004, Interest is

charged at 3% per annum below Republic Bank (Guyana) Limited prime rate.

(i) This loan is repayable over a 10 vear period. The principal sum was GS 1.015 M and repavment commenced in 2013, Interest is

charged at 8% per annum,

Seeurity

Ihe company's long-term debt is secured by a debenture, granting charges on all its

establishiment ol the debenture agreement.

Deferred income

This represents prepaid services sold at the end of the year but not consumed. TI

any given month as deterred income.
Payables

Trade creditors
Employment costs
Property tax
Other accruals

(Generation costs

Fuel

Fuel agency fee

Operations and maintenance contract
Purchased power

Repairs and maintenance - generation facilitics
Rental of equipment - generation

Limployment costs
Giross salaries

Social security costs

Pension costs

The number of permanent employees at the end of the period was 819 (2012 - 802).

Depreciation

Buildings

Plant and machiners

Transmission and distribution networks
Motor vehicles

Equipment

Computer equipment

fav]
8]

2013
S'000

15,596

2013
5000

2013
5000

22,942,096
67,092
1,664,920
278,162
471,856
282,578

25,706,704

2013
2.576.690
97.088

2013
57000

25,240
1,227,725
201,705

17:917

21007
34,198
2,527,800

assets, except those purchased subsequent to the

2012
$000

3.747

he company’s policy is to account for 10% of prepaid sales in

2012
3,931.299
157.662
364,896
1.545.108

5,998,965

2012
24,089, 144
63,384
1,458,272
215731
907.835
343,770

— 27,078,136

2012
2384962
94,284
147.900

2,627,146

2012
23.88Y
1.266.052
005.679
11.373
(35.295)
15,820

e e ey

2,187,520




Guyana Power and Light, Inc.

Notes to the financial statements

For the year ended December 31,2013
(Lxpressed in Guyvana Dollars)

24,

(3]
A

Administrative ¢expenses

Administrative Expenses
The tollowing expenses were charged in the above amounts:

Repairs and maintenance - Motor vehicles & toals
- Buildings
- Equipment

Audit Fees and audit expenses

Taxation

Derecognition ol deferred tax asset
Origination of timing difTerences - others

l'otal Deferred Taxes

Reconciliation of effective tax rate
Loss before taxation

Corporation tax caleulated at the enacted rate
Valuation allowance

Derecognition of deferred tax asset

Deferred Tax -Pension Liability

Expenses not deductible for tax purposes

Fotal tax included in statement of comprehensive income

2013
5000

1,218,892

45,314
42,730
86.161

8.036

2013
5000

(279.893)

(279,895)

2013
$000

(2,969.478)

(890.842)
890,842

(279.895)

(279.895)

2012
S000

1,088,363

40278
21412
12.670

8.8306

(4.872.770)

(1.461,830)
1.461,830
2,515,607

224,130
696

2,740,433
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20.

27,

Earnings pershare in dollars

Earnings per share is caleulated by dividing the net profit by weighted average number of common shares outstanding during the vear.

2013 2012
SO0 S000
Net loss alter taxation (2.689.383) (7.315.773)
Divided by:
Weighted average number of ordinary shares 27,193.911 118.229.686
Loss per share in dollars (210 (62)

I'o regone revenue

During the period. the Company maintained its policy of foregoing revenues where actual rates charged to customers were lower than that
determtined by the licence. Under its licence, the company has the option of including foregone revenues as a notional expense in
determining future rates of electricity payable by customers.

Foregone revenues for the years 2003 to 2013 amounted to G$34.271bn of which G$6.398bn was utilized as notional expenses in
computing the Final Return Certificate for 2013,
Compensation to key management personnel
['he remuneration paid to 30 (2012- 29) key management personnel during the year was as follows:
2013 2012
$'000 000
(a) Short-term employee benefits 352,382 331,074
(b) Post-cmployment benefits 6,812 6,222
359,194 337,296
Contingencices
(a) I'he company is a defendant or plaintifT in several matters for which the ultimate liability or asset of the company, if any, has not

been determined. Management does not believe that the outcome of these proceedings will have material adverse effeet on the
company's result of operations and accordingly no provision is necessary.

(b) No provision for decommissioning has been made for the new Kingston power plant,
2013 2012
$000 5000
(¢} Operating lease commitments
Operating lease conmiments are as follows
Less than one year 24.437 17412
1o 5 vears 25,307 13.766
49,744 31,178

—_—




Guyana Power and Light, Ine.

Notes to the financial statements

I'or the vear ended December 31,2013
(Expressed in Guyana Dollars)

30, Restarement

(i As aresult oF TAS 19 (201 1) the company has changed its accounting poliey with respect to the basis for determining the income or

expenses related o its post- employ ment defined benefit plan.

Under TAS 19 (2011) the company determines the nel interest (income)on the net defined benefit lability (asset) for the period by
applving the discount rate used to measure the defined benefit obligation at the beginning of the annual period to the then- net
detined beneflt liability (asset). taking into account any changes in the net defined benefit liability (asset) during the period as a result
of contributions and benefits payiments. Consequently, the net interest on the net defined liability (asset) now comprised: interest cost
on detined benefit obligation. interest income on plan assets, and interest on the effect of asset ceiling.

(i1) I'he Board has restated the previous vear's linancial statements as a result of an error in the interest charges on balances due to related
parties. During 2012 interest charges on the Petro Caribe loans was over charged by $366,327K

Reclassification

I'he company recl

sifed property tax in the statement of profit and loss and other comprehensive income from laxation \o property

tox . This reclassification was done so that the amount disclosed as taxation in the Statement of prolit and loss and other

compreliensive income anly repesent tax on income as preseribed by [AS 1= Presentation of financial statements .

The quantitative impact of the change is set out below:

Statement of financial position

As previously Reclassification

reported

$'000
Delerred tax 781,322
Defined benefit pension 409.000
Taxes recoverable (9,828)
Taxation 374.724

Pavables 3,634,069
Related parties

Government of Guyana - Petro Caribbean Lo 3,898,900
Accumulated deficit
Opening (3.319.363)

Closing (12.987.437)

Statement of profit or loss and other

comprehensive income

Employment costs 2.606.840
Property tax -
Taxation 2,795.122
Interest expense 1011451

1.uss (7.667.892)

Remeasurement of delined benelit z
Related tax s

Other comprehensive income net of tax -

T'otal comprehensive income (7.667.892)

o)
wn

§'000

9,
(374,
364,

48.
(48,

828
724)
896

599
599)

Restatement
(i) (ii)
$'000 S'000
(207,689) -
692,300 -

- (366.328)

(133.380)

(484.611) 366.328
20.300 -
(6.090)

= (366.328)
(14.211) 306,328
478.600 -

(143,580) -

266,328

As restated
S000

h
~1
tad
N
3
(V)

5,998,965
13,532,572

(5.454.945)
(13,105,740)

2.627.146
48.399
2.740.433
645,123

(7.315.77%)

478.600
(143,5380)

335.020

(7.650.795)




Guyana Power and Light, Ine.

Notes to the financial statements

For the year ended December 31, 2013
(Expressed in Guyana Dollars)

1. Financial instruments and financial risk management
Categories of financial instruments

Financial instruments as at the date of the statement of financial position include loans, receivables, borrowings and
payables.

Fhe company classifies tinancial instruments as follows:
(i) Held to maturity assets

These comprise primarily of non- derivative instruments with tixed or determinable payments and fixed maturities
that management intends to hold to maturity.

(1i) Loans and receivables

Ihese comprise of non- derivative instruments with fixed or determinable payments that are not quoted in an active
market.

(iil) Financial liabilities at amortised cost

Financial liabilities which are not classified as fair value through profit and loss are classified as financial liabilities
measured at amortised cost.

Loans and Financial Total
receivables liabilities
$'0400 $'000 $'000
December 31, 2013
Financial assets
Receivables 4,862,827 - 4,862,827
Deposits 47,131 - 47,131
Related parties 3,561,645 - 3,561,645
Cash resources 2,403,987 - 2,403,987
10,875,590 - 10,875,590
Financial liabilities
Customers deposits - 1.708.341 1,708,341
Related parties - 31,394,954 31,394,954
[L.oans - 25,927 25.92
Payables - 3,273,288 3,273,288
- 30,402,510 36.402.510




Guyana Power and Light, Inc.

Notes to the financial statements

For the year ended December 31, 2013
(Expressed in Guyana Dollars)

31, Financial instruments and financial risk management, continued

Loans and Financial Total
receivables liabilities
S'000 $'000 S'000
December 31, 2012
Financial assets
Receivables 5,368,663 . 5,368,663
Deposits 23,172 - 23,172
Related parties 2,991,807 - 2,991,807
Casl. resources (693,933 - 693,933
9.077.575 - 9,077,575
Financial liabilities
Customers deposits - 1,597.616 1,597,616
Related parties - 22,120,637 22,120,637
Loans - 1,047,652 1,047,652
Payables - 5,998,965 5.998.,965
- 30,764.870 30,764,870

Risks arising from financial instruments
The company's activities expose it to a variety of financial risks: market risk, credit risk, liquidity risk, and foreign
exchange risk. These risks are inherent to the company's operation and management of these risks lies with the Board of
Directors whose objective is to identify, assess, monitor and control in an effort to minimise these risks in crder 10
increase profitability.
I'he main financial risks affecting the company are as follows:
(i) Credit risk

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to

the company.

he company’s exposure and the credit ratings of its counterparties are continuously monitored and the ageregate

value of transactions concluded is spread amongst approved counterparties.



Guyana Power and Light, Inc.

Notes to the financial statements
For the year ended December 31, 2013
(Expressed in Guyana Dollars)

3l

Financial instruments and financial visk management, continued

(i) Credit risk, continued

Except as detailed in the following table, the carrying amount of financial assets recognised in the financial

statements which is net of impairment loss. represents the company's maximum exposure to credit risk. The company

docs not reduire collateral.

The following tables shows the company's maximum exposure. [t does not include those assets that are not deemed 10

aive rise Lo credit risks,

On statement of financial position

2013
Receivables 4,862,827
Deposits 47,131
Related parties 3,561,645
9

2,403,987

Cash resources

2012
5,368,663
23,172
2,991,807
(93.933

10,875.390

Cash at bank does not have collateral given the nature of the banking industry and assets acquired prior to

incorporation of Guyana Power and Light, Inc. are pledged as security for loans.
Management of investment and cash resources

Table showing exposure by location

Guyana Others Total
North America

December 31,2013
Financial assets
Receivables 4,862,827 - - 4.862.827
Deposits 45,013 1,518 - 47.131
Related parties 3.561.645 - - 3,561,645
Cash resources 2,398,642 5,345 . 2.403.987

10,868,727 6,863 - 10,875,590
Financial Liabilitics
Customer Deposits 1,708,341 - - 1,708,341
Related-Party Payable 7,682,536 16,392,162 7,320,256 31,394,954
Loans 25,927 - - 25927
Payables 2.491.918 464,595 316,775 3,273,288

11.908.722 16.856.757 7.637.031 36.402.510
Net liability gap (1,039.995) (16.849,894) (7,637,031) (23.526,920)




Guyana Power and Light, Inc.
Notes to the financial statements

For the vear ended December 31, 2013

(Expressed in Guyana Dollars)

31.

Financial instruments and financial risk management, continued

(i) Credit risk, continued

Management of investment and cash resources, continued

December 31,2012

Financial assets
Receivables
Deposits
Related parties
Cash resources

Financial Liabilitics
Customer deposits
Related parties
Loans

Payables

Bank overdrafi

Net liability gap

Guyuana

North America

Others

Total

3,304,335 2.004.128 - 5.368.663
21655 |.317 - 23,172
2.991.807 - - 2,991,807
(688.593 3.340 693,933
7.066,590 2,010,985 - 9.077,575
1,597,616 1,597,616
2,281,266 13.898,902 5,940,469 22,120,637
1.047.652 1,047,652
22115116 3,787,850 3,998,965
7.137.650 17,686,752 5,940,469 30,764,870
(71.060) (15,675.767) (3.940.469) (21,687,295)

29



Guyana Power and Light, Inc.

Notes to the financial statements

For the year ended December 31, 2013
(Expressed in Guyana Dollars)

31, Financial instruments and financial risk management, continued
(i) Liquidine risk

Management of the company's liquidity lies with the Board of Directors. This is managed using forecasted cash flows

and negotiated credit from financial institutions.

Two to five

Up to one year years Over five years Total
S'000 S'000 $1000 S'000

December 51, 2013
Assets
Receivables 4,862,827 - - 4,862,827
Deposits 47,131 - - 47,131
Related parties 3.561,645 - - 3,501,645
Cash and bank 2,403,987 - - 2,403,987
Total assets 10,875.590 - - 10,875,590
Liabilitices
Customer Deposits - - 1,708,341 1,708,341
Related-Party Payable 1,945,322 9,217,247 20,232,385 31,394,954
Loans 25,927 - B 25,927
Payables 3,273,288 3,273,288
Total liabilities 5,244,337 9,217,247 21,940,726 36,402,510
Net assets/ liabilities 5,631,053 (9,217,247) (21,940,726) (25.526,920)

30



Guyana Power and Light, Tnc.
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For the year ended December 31, 2013

(Expressed in Guyana Dollars)

31.

(i) Liquidity risk, continued

December 31, 2012
Assets

Receivables
Deposits

Related parties
Cash and bank
l'otal assets
Liabilitics
Customers deposits
Related parties
l.oans

Payables

lotal liabilities

Net assets/ liabilities

Financial instruments and financial risk management, continued

Two to five

Up to one year years Over five years Total

3.308.663 - 5,368,063
23172 - 23,172
2.991.807 - - 2,991,807
693.933 - - 693,933
9,077,575 - - 9,077,575
7_(_).51(_) 26.040 1,565,066 1,597,616
1,655,829 6,823,300 13,641,508 22,120,637
) 20_3,92? 65,914 777,816 1,047,652
5,998,965 - - 5,998,965
7,865,226 6,915,254 15.984.390 30,764,870

(6.915.254)

(15,984,390) (21,687,295)
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For the year ended December 31, 2013

(Expressed i Guyana Dolliars)

31, Financial instroments and finaneial visk management, continued

(i) Iuterest rate risk, contined

December 31, 2013
Assels

Reveivables
Deposits

Related parties
Cash and bank

Liabilities
Customers deposit
Related partics
lLoans

Pavables

nterest seasitivily gap

December 31, 2012

December 31,2012

Assets
Receivables
Deposits
Related parties
Cash and bank

Liubilities
Customers deposit
Related parties
LLoans

Pavahles

Iiterest sensitivaly gap

Werghted

average

elfectne

Non interest

interest rate Up Lo one vear Pworte isesears Over lNve sears bearing Fotal
Y 3000 $'000 $1000 §'000 $'000
= = - 4.862.827 4.862.827
47131 - - - 47.131
= % - 3561643 3.561.643
- - s 2403987 2403987
47.131 - - 10.828.459 10.873.590
24 - 20,040 1.682.301 . 1.708.341
.25 9.217.247 15,096.057 6,715,322 31,304,954
10 - - - 25,027
- - - 3.273.288 3.273,288
392,255 9.243 287 16,778.358 9.988.610 36,402,510
(345.124) (9.243.287) (16.778.338) 839.849 (25.326.920)
Weighted
average
elfective Non interest
mterest rate Up to one year I'woito five years Over five years bearing Total
Yo $'000 000 $'000 $000 S0on
- - - 3,368,603 5.368.6063
23.172 - - - 23,192
- - - 2.991.807 2,991,807
R - = 693933 693,933
23,172 - - 9.054.403 9.077 373
6 6.510 26,040 1.565.0606 1.5397.616
325 366328 6.823.500 13.641.508 1.289.501 22.120:637
1o 203022 63,914 177816 1.047.652
' - SMURY6A 5,998,963
376,760 6913253 | 3.484.391 7.288.d06 30.764.870

1355.388)

)

1.763.937

(21 .687.293)

tad
12




Guyana Power and Light, Ine.

Notes to the financial statements

For the year ended December 31,2013
(Expressed in Guyana Daollars)

31, Financial instruments and financial visk managenment, continued

(i) Foreign exclhange risk
(S <

Foreign curreney rish managenent lies with the Board ot Directors: The compuany s exposed to this risk primarily from trading They

Iave not entered foto any contractual arra

respective currencies o settle Habilities as the need arises.

ement o mitigate this risk but they maintain an appropriate amoeunt of lguid funds in the

Ihe following table details the sensitivity o an inerease or degrease i the Guyana dollars agiinst the United States Dollars. This shows

decrease of profit amounting to GS 168 499 (2012 GS156.738). if the Guya

December 31, 2013
GS equivalent of US Dollars
December 31,2012
G equivalent of US Dollars

(v) Cupiral risk

e

Dollar weakened agmnst the United States Dollars by 1%

Fanenl Fianeil Net 4
Vsadls Liabilities Linhility Change Impact on prolit
S0 S000 Sauy 000 SO0
6 863 16,856,737 (16,849 845) | (168 499)
2,010,985 17,686,752 1367567 136,758

The company manages its capital. represented by total shareholders equity on its statement of financial position, 1o ensure that it will be

able to continue operating into the fores

2. Economic dependence

able tuture while maximising the return 1o the shareholders.

Giuyana Power and Light Ine is wholly owned by the Government of Guyana, The Company incurred accumulated losses of$15.600,863K

sinee s medrporation. Future operations of the company 15 dependent on the onsoing fnancial support ol the Government of Guyana




