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REPORT OF THE AUDITOR GENERAL
TO THE MEMBERS OF THE BOARD OF DIRECTORS OF
THE GUYANA POWER AND LIGHT. INC.
ON THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012

Chartered Accountants Nizam Ali and Company have audited on my behalf the financial statements of
Guyana Power and Light Inc. for the year ended 31 December 2012, as set out on pages 2 to 29. The
audit was conducted in accordance with the Audit Act 2004.

Management s responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with International Financial Reporting Standards, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

Auditor’s responsibility

My responsibility is to express an opinion on these financial statements based on my audit. I
conducted the audit in accordance with International Standards on Auditing issued by the
International Federation of Accountants (IFAC) and those of the International Organisation of
Supreme Audit Institutions (INTOSAI). Those standards require that I comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of
the accounting policies used and the reasonableness of accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

i



As required by the Audit Act 2004, T have reviewed the audit plan and procedures, work papers,
report and opinion of the Chartered Accountants. I have also had detailed discussions with the
Chartered Accountants on all matters of significance to the audit and had carried out additional
examinations, as necessary, in arriving at my opinion.

[ believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my audit opinion.

Opinion

In my opinion, the financial statements presents fairly, in all material respects, the financial position of
the Guyana Power and Light Inc. as at 31 December 2012 and its financial performance and cash flows
for the year then ended in accordance with International Financial Reporting Standards.

Report on Other Legal and Regulatory Requirements

The financial statements comply with the requirements of the Companies Act 1991.

'\AUDITOR GENERAL
% Guyank

AUDIT OFFICE
63 HIGH STREET
KINGSTON
GEORGETOWN
GUYANA
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REPORT OF CHARTERED ACCOUNTANTS
NIZAM ALI AND COMPANY
TO THE AUDITOR GENERAL
ON THE FINANCIAL STATEMENTS OF GUYANA POWER AND LIGHT, INC.
FOR THE YEAR ENDED DECEMBER 31,2012

AUDITORS’ REPORT
To the Sharcholder of Guyana Power and Light Inc.
We have audited the accompanying financial statements of Guyana Power and Light Inc. which comprise the statement of financial position as at

December 31, 2012 and the statement of comprehensive income, changes in sharcholder's equity and cash flows for the year then ended. and a
summary of significant accounting policies and other explanatory notes.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with International Financial
Reporting Standards. This responsibility includes: designing. implementing and maintaining internal control relevant to the preparation and fair
presentation ol the financial statements that are free from material misstatement. whether due to fraud or error: selecting and applying appropriate
accountine policies: and making accounting estimates that are reasonable in the circumstances.

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with the Audil
Office of Guyana Auditing Standards and International Standards on Auditing, Those standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain evidence about the amounts and disclosures in the financial statements. The procedures
selected depend on the auditors' judgment, including the assessment of the risks of material misstatement of the financial statements, whether due
10 fraud or error. In making those risk assessments, the auditors consider internal control relevant to the entity's preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity's internal control. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of accounting estimates made by management. as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the hinancial statements present fairly. in all material respects. the financial position of the company as at December 31. 2012 and
its financial performance and its cash flows for the vear then ended in accordance with International Financial Reporting Standards.

Report on Other Legal and Regulatory Requirements

The financial statements comply with the requirements of the Companies Act 1991.
/‘;/’2 Q] /75 A

Chrrtered Accountants @

Georgetown. Guyana

May 13.2013

Partners: Nizam Ali - FCCA, CTA; Leslie Veerasammy - FCCA 1



Guyana Power and Light, Inc.
Statement of Financial Position
As at December 31,2012

With comparative figures for 2011
(Expressed in Guyana Dollars)

ASSETS
Non current assets

Property, plant and equipment
Intangible fixed assets
Work-in-progress

Deferred tax

Current assets
Taxes recoverable
Inventories
Receivables
Deposit

Related parties
Cash resources

Total Assets

EQUITY AND LIABILITIES

Capital and reserves
Share capital
Accumulated deficit

Non current liabilities

Deferred tax

Related parties

Advances customer financed projects
Provision for decommissioning
Customer deposits

Defined benefit pension

Loan

Current liabilities

Bank overdraft
Related parties
Loan

Deferred income
Payables
Taxation

Total equity and liabilities

On behalf of the Board x—

CHAIRMAN

The accompanying notes form an integral part of these financial statements.

Notes

== B ]

10
11
12 (a)

13

12 (¢)

15
16
17
18

12 (b)
18
19
20

2

2012
$'000

22,514,198
643,291
10,581,708

33,739,197

9,828
5,123,127
5,368,663

23,172
2,991,807
693,933

14,210,530

47,949,727

21,486,755

(12,987.457)

8,499,298

781,322
20,831,134
6,872,434
242,900
1,597,616
409,000
839,140

31,573,546

1,655,831
208,512
3,747
5,634,069
374,724

7,876,883

47,949,727

2011
$°000

20,080,553
643,291
5,993,192
1,965,201

28,682,237

9,828
4,382,268
4,587,394

145,637
2,514,631
69,035

11,708,793

40,391,030

15,486,755
(5.319,565)

— 10,067,190

16,453,557
6,636,630
242,900
1,422,654
358,400
255,188

25,369,329

190,320
1,425,792
198,281
50,770
2,611,961
377,387

4,854,511

40,391,030

DIRECTOR



Guyana Power and Light, Inc.
Statement of Compreheasive Income
For the year ended December 31, 2012
With comparative figures for 2011
thxpressed in Guyana Dollars)

Revenue

lurnover

Eapenditure
tieneration costs

tther expenses

I mployment costs
Repairs and maintenance - T & D
Depreciation
Administrative expenses
Rates and taxes

|.oss on exchange

BBad debts
PEIC assessment and license

Net loss from operations

Interest expenscs

Other income
Net comprehensive loss before taxation

Laxation

Net comprehensive loss for the yvear

Lass per share

The accompanying notes form an integral part of these financial statements.

Notes

21

22

23
24

26

3

2012
$000

29,028.087

27,078.130

1,949,951

2,600,840
164.263
2.187.520
1,088,362
24518
62,649
419.721
50,480

6,604,361

(4,654,410

(5.665,861)
793.091
(4,872.770)

(2.795.122)

(7.667.892)

(63)

2011
$'000

25.872.951

1,659,887

2.449.161
155.703
1,964,638
1.216,567
12,383
7.076
408,291
51,000

6,264,819

(4,604,932)

471,625
(5.076.557)

S41.420

(4,535.137)

(3.311,1906)

(39)



Guyana Power and Light, Inc.

Statement of Changes in Sharcholder's Equity
For the year ended December 31, 2012

With comparative figures for 2011

(\pressed in Guyana Dollars)

AtJanuary 1, 2001
Capital contribution during the year
Profit for the year

At December 31, 2011

At January 1, 2012
Capital contribution during the year

Net loss for the year

At December 31,2012

Share
capital
(Note 13)
$000

13.986.753

1.500.000

Accumulated
Surplus/ (Deficit)

$°000

(2.008.369)

(3.311.190)

Total
$°000
11.978.386
1.500.000

(3.311.196)

15,486,755

(5,319,565)

10,167,190

15.486.753

6.000.000

(5.319,565)

(7.6067.892)

10.167.190

6.000.000

(7.067.892)

21,486,755

(12,987,457)

8,499,298

The accompanying notes fornt an integral part of these financial statements.



Guyana Power and Light, Inc.
Statement of Cash Flows

For the year ended December 31,2012
With comparative figures for 2011
(I:xpressed in Guyana Dollars)

Cash flows from operating activities
Net comprehiensive loss belore taxation

Adjustments for:

Depreciation

Deterred Income

Iefined pension benefit liability
Interest expense

Amartisation

Opcerating loss before working capital changes
Waorking capital changes

Receivihles
Inventories
Payables
Reluted partics

Cash used in operations

Faxes paid
Net cash outflow from operating activities

Cash flow from investing activities

Purchase of intangible assct

PPurchase ol tangible lixed assets

Increase in deposil

Net cash outflow from investing activities

Cash flow from linancing activitics

Non-current related partics

Net movement in loans

Capitad contribution during the vear
Interest paid

Customer deposits

Customer financed projects

Netincerease (decrease) in cash and cash equivalents

Cash and cash equivalents - January |
Cash and cash equivalents - December 31

Represented By:
Cash on hand and at bank
Bank overdrafl

The accompanying notes forn an imtegral part of these financial statements.

5

2012
$'000

(4.872.770)

2.187.520
(47.024)

30.600

1.011.451

2.804,110

(2.068,660)

(781.2069)
(740,859)
3,022,107

(247.136)

1.252.843
(R815317)

(832,384
(1,648.401)

(9.209,681)
122,465

(9,087,216)

4.377.578
3940183
6.000.000
(LOTLAST
174.902
034.241

10,769,513

33,896

(121.283)
(87.,38Y)

693933

693,933

2011
$000

1.964.638
13,643
40.200

471,625
(384,767)

2.137.339

(2,397.798)

280.273
(373,628)
257.302

{663.704)

{499.097)
(2,.897,495)

(75.480)
(2.972.981)

(30.087)
(8.596.250)
72838

(8.562.47Y9)

7418913
(185.027)
1.500.000
(171.623)
119791
209.557

(2943851

2822506
(121.285)

9035
(190.320)
(121.285)



Guyana Power and Light, Inc,

Notes to the financial statements

For the year ended December 31, 2012
tExpressed in Guyana Dollars)

1. Incorporation and Principal Activity

(i) Incorporation

The company was incorporated in the Cooperative Republic of Guyana on September 29. 1999 under the Companics Act, 1991,

(i) Principal activity

The principal activily of the company is the generation and distribution of electricity in Guyana.

New standards and interpretations not yet adopted

The [ollowing new interpretation and amendments to existing guidance have been published and are elfective for the carrem Tiangial
period but they do not have a signilicant impact on the Company's linancial reporting.

IAN 24
IFRS 7
IAS |
IAS 34
IFRS 7
IFRIC 14

Related Party Disclosures (Revised)

Financial Instruments: Disclosures- Enhanced derecognition disclosures requirement
Presentation of Financial Statements

lmerim Financial Reporting

Financial Instruments: Disclosures

Prepayments of o minimum lunding requirciment

The following standards and amendments to existing guidance have also been published but are not mandatory tor the current Financial
period. Lxeept for IFRS 9. they are not expected to have a significant impact on the company's linancial reposting.

IAS 32
IAS 12
IFRS 10
IFRS 11
IFRS 12
IFRS 13
IAS ]
IAN 19
[FRIC 20

Offsetting financial assets and linancial liabilitics
Income taxes (amendment)

Consolidated hinancial statements

Joint Venture

Disclosures in interest in other entitics

Fair valuc measurement

Presentation of financial statements (amendment)
Employee benelits (amendment)

Stripping cost in the production phase ol a surlace mine.

IFRS 9 will be effective for the financial period beginning on November 1, 2013, 1t sets out a single approach 1o determine whether a
financial assel is measured al amortised cost or fair value, replacing the many difterent rules in 1AS 39, The approach ol IIFRS 9 is based on
how an entity ianages its financial instruments (its business model) and the contractual cash flow characteristics of the Financial assets.
Management is reviewing the provisions ol this standard to determine the impact. il any. against current pracices.



Guyana Power and Light, Inc.

Notes to the financial statements

For the year ended December 31, 2012
(Expressed in Guyana Dollars)

3.

Summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out below. These policies have been
consistently applied to the previous year.

3.1

3.2

Basis of preparation

The financial statements are prepared in Guyana dollars in accordance with International Financial Reporting Standards (IFRS).
They have been prepared under the historical cost convention method as modified by the valuation of financial assets available for
sale and financial assets at fair value through profit or loss and no account has been taken for the effects of inflation.

The preparation of these financial statements in conformity with IFRS requires management to make estimates and assumptions that
affect the reported amount of assels, liabilities, contingent assets and contingent liabilities at the date of the financial statements and
income and expenses during the year. Actual results could differ from these estimates. The areas involving a higher degree of
judgment or complexity, or areas where assumptions and estimates are significant to the financial statements are disclosed in note 4.

The accounting standards as required by the Electricity Sector Reform Act , 1999 for tariff calculation has been applied as to:
- The terms and conditions of the company's licence

Generally accepted accounting principles
- International Financial Reporting Standards (Inclusive of International Accounting Standards and Interpretations)

These financial statements were approved for issue by the Board of Directors on April 8, 2013.
Property, Plant and Equipment
Property, plant and equipment are stated at cost less accumulated depreciation.

Expenditure on assets, which will benefit the company economically for a period greater than the current financial accounting
period, is capitalised and written off over the useful life of the assets.

Individual assets or group of items making up a single identifiable asset of value less than $10,000 is not capitalised but is expensed
in the accounting period in which the costs are incurred.

The capitalised asset value of purchased assets is measured at the full cost of bringing the assets to working condition for the
intended use. Self constructed assets are stated at the accumulated cost of purchased elements together with the element of internal
cost incurred in constructing the asset. Borrowing costs that are directly attributable to the constructing of the tangible assets are
capitalised as part of the cost of those asset. Capitalisation of borrowing costs ceases when the asset is brought into use.

Subsequent expenditure on existing assets is capitalised where the expenditure provides an enhancement of the economic benefits of
the asset in excess of the previously assessed standard of performance.

Any revaluation increase arising on the revaluation of assets is recognised in other comprehensive income, excepl to the extent that
it reverses a revaluation decrease for the same asset previously recognised in profit or loss, in which case the increase is credited to
profit or loss to the extent of the decrease previously expended. A decrease in the carrying amount arising on the revaluation of the
land and buildings is recognised in profit or loss to the extent that it exceeds the balance, if any, held in the properties revaluation
reserve relating to a previous revaluation of that asset.

Depreciation on revalued building and machinery is recognised in the statement of comprehensive income. On the subsequent sale
or retirement of a revalued property, the attributable revaluation surplus remaining in the properties revaluation reserve is transferred
directly to retained earnings. No transfer is made from the revaluation reserve to retained earnings except when an asset is
derecognised.



Guyana Power and Light, Inc,

Notes to the financial statements

For the year ended December 31, 2012
(Expressed in Guyana Dallars)

3.

Summary of significant accounting policics, continucd

3.2

33

Property, plant and equipment, continued

Properties in the course of construction for production. supply or administrative purposcs. or for purposes nol yet determined. are
carried al cost. Iess any recognised impairment loss. Cost includes professional fecs and. for qualifving asscts. horrowing costs
capitalised in accordance with the company's accounting policy. Depreciation ol these assets on the same basis as other property
asscls commences when the asscis are ready for their intended use.

Fixtures and equipment are stated at cost less accumulated impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets (other than freehold land and propertics under
construction) less their residual values over their useful lives, using the straight-line method. The estimated uselul lives. residual
calues and depreciation method are reviewed at the end ol the finance year and any changes in estimate is accounted for
immediately.

Asscts held under finance Ieases are depreciated over their expected useful lives on the same basis as owned assets or where shorler
the term of the relevant lease.

The gain or loss arising on the disposal or retirement of an item ol property. plant and equipment is determined as the difterence
between the sales proceed and the carrving amount of the asset and is recognised in the statement of comprehensive income.

Depreciation on all property. plant & equipment is charged on a straight-line basis. The lollowing rates used are expected to write
ol the value of the assets over their uselul economic lives:

Vested Assels New Assets

Land Unlimited Unlimited
Buildings 33 years 33 yeurs
Generation Plint = New 20 yeurs 20 yurs
Generation Plant — Maobile : N/A 10 ycars
Generation Planl = Other 10 vears 10 years
Transmission & Distribution Networks 13 years 13 years
Molor Vehicles 2 years 3 years
Oftice and Compulter Equipment 3 years 3 vears

Impairment of long-lived assets

At the endt of cach reporting period, the company reviews the carrying amounts ol its long-lived assets 1o determine whether there is
any indication that those assets have sultered an impairment loss. 11" any such indication exists, the recoverable amount of the assct
is estimated in order to determine the extent of the impairment (if any). Where it is not possible to cstimate the recoverable amount
ol an individual assel, the company estimates the recoverable amount of the cash-gencrating unit to which the asset belongs. Where
a reasonable and consistent basis of allocation can be identified, corporate asscts arc allocated to individual cash-generating units. or
otherwise they are aflocated to the smallest group of cash-generating units for which a reasonable und consistent allocation basis cim
be identificd.

Recoverable amount is the higher of Fair value less cost 10 sell and value in use. In assessing value in use. the estimated Tuture cash
(lows are discounted 1o their present value using a pre-tax discount rate that rellects current market assessments of the time vatue ol
maney and the risks specilic ta the assel for which the estimates of the Tuture cash Nows have not been adjusted.

i£ the recoverable amount of an asset (or cash-generating unit) is estimated to be Iess than its carrying amount. the carrying amount
of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is recognised immediatcly i the
statement of comprehensive income, unless (he relevant asset is carried at a revalued amount, in which case the impairment loss is
treated as a revaluation decrease.



Guyana Power and Light, Inc.

Notes to the financial statements

For the year ended December 31, 2012
(Expressed in Guyana Dollars)

3.

Summary of significant accounting policies, continued

3.3

34

3.6

3.7

3.8

Impairment of long-lived assets, continued

Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit) is increased 1o the
revised estimaie of its recoverable amount, so that the increased carrying amount does not exceed the carrying amount that has been
determined had no impairment loss been recognised for the asset (or cash-generating unit) in the prior years. Reversal of an
impairment loss is recognised immediately in the statement of comprehensive income, unless the relevant asset is carried at the
revalued amount, in which case the reversal of the impairment loss is treated as a revaluation increase.

Work-in-progress
Depreciation is not charged on work- in- progress. The useful life of assets capitalised from work in progress commences when the
assets have been put into use.

Leased assels

Plant and equipment acquired under finance leases are included in the stalement ot linancial position at their equivalent capital
value and are depreciated over their expected useful lives. The interest element of the finance lease payments is charged to the
statement ol comprehensive income. Operating lease rentals are charged 1o the statement of comprehensive income on a straight line
basis over the lease term.

Taventories - maintenance spares

These are vatued at the lower of cost and net realisable value. The weighted average cost method is primarily uscd to determine cost.

Provision for bad and doubtlul debts

Provision is made in these financial statements for amounts included in receivables of which the eventual cash realisation is
considered remote. The provision has been estimated at 1.5% of turnover (excluding revenue [rom prepaid sales) based on previous
expericnee and is provided lor in thestatement of comprehensive income as at December 31. 2012,

Forcign curvency
Functional and Presentation Currency

The company’s linancial statements are presented in Guyana Dollars, This is the currency of the primary economic environment in
which the entity operates (its functional currency).

Transactions and Balances

In preparing the financial statements. transactions in currencies other than the entity's functional currency (loreign currencics) are
recorded at the rates of exchange prevailing at the dates ol the transactions. At cach statement of financial position date. monctary
items denominated in forcign currencies are retranslated at the rates prevailing at the statement of linancial position date. Non-
monclary items carried at fair value that are denominated in foreign currencies are retranslated at the rates prevailing at the dute
when the fir value was determined. Non-monetary items that are measured in terms ol” historical cost in a foreign currency ave not
retranslated. Exchange differences are recognised in the statement of comprehensive income in the periad in which they arisc.



Guyana Power and Light, Inc,

Notes to the financial statements

For the year ended December 31,2012
(Expressed in Guyana Dollars)

3.

Summary of signilicant accounting policies, continucd

3.9

3.10

3.11

I'rovisions

Provisions are recognised when the company has a present obligation (legal or constructive) as a result of a past transaction and it is
probable that the company will be required to settle the obligation, and a reliable estimate can be made of the amount of 1he
ubligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation at the end of
the reporting period, aking into account the risks and uncertainties surrounding the obligation. Where a provision is measured using
the cash flows eslimated to settle the present obligation, its carrying amount is the present value of those cash fTows.

When some or all of the cconomic benefits required to settle a provision are expected 1o be recovered [rom a third party. i reecivable
can be recognised as an assel il it is virtually certain that reimbursement will be received and the amount ol the reecivable can be
measured reliably.

Turnover

Turmover comprises billed sales of clectricity and services to customers. Rates pavable by customers are determined by relerence to
the company’s license

Taxation
Taxation expensc represents the sum of the statutory tax charge and deferred tax.

Statutory tax

The tax payable is based on the taxable profit for the year. Taxable profit differs from the net profit as reported in the statement of
comprehensive income because it includes items of income and expenses that are taxable or deductible in other years and it Turther
excludes items that are not taxable or deductible. The current tax charge is calculated using lax rate that have been enacted at the
date ol the slatement of financial position.

Deferred Tux

Deferred tax is recognised an temporary diflerences between the carrying amounts of assets and liabilities in the linancial statcments
and the corresponding tax base used in the computation of the taxable profit. Deferred tax liabilitics are generally recognised lor all
temporary differences. Delerred tax assets are generally recognised for all deductible temporary differences to the extent that il is
probable that taxable profits will be available against which those deduclible temporary differences can be utilised. Such deterred
tax assets and liabilitics are nol recognised il the temporary dillerences arise from goodwill or Tram the initil recognition (uther
than in a business combination) of other asscts and liabilities in a transaction that afTects ncither the taxable profit nor the
accounting profit,

The carrying amount of delerred tax asscts is reviewed at the end of each reporting period and reduced 1o the extent that it is no
longer probable that sulTicient taxable profits will be available to allow all or part of the assets to be recovered.

Deferred tax asscls and labilities are measured at the tax rates that are expected to apply in the period in which the liabiity is setthed
or the assel realised, based on the tax rates (and the tax laws) that have been enacted at the end of the reporting peviod. The
measurement ol deferred tax liabilities and assets refects the tax consequence that would Tollow Trom the manner in which the
company expeets. at the end of the reporting periad, 1o recover or settle the carrying amount of its assets and liabilitics.

Deferred tax assets and liabilities are oflset when there is a legally enforceable right 1o set ofl current asscls against current 1ax
liability.

Statutory and deferred tax for the period

Current and deferred taxes are recognised as an expense or income in the statement ol comprehensive income. exeepl when they
relate to ilems thal are recognised outside the stalement ol comprehensive income (whether in other comprehensive income or
direetly in equity). in which case the tax is also recognised outside the statement of comprehensive ¢ income. or where they arise from
the initial accounting for a business combination. In the case of a business combination, the tax elfect is included in the accounting

lor business comhination.

10



Guyana Power and Light, Inc.

Notes (o the financial statements

For the year ended December 31,2012
(Expressed in Guyana Dollars)

3.

Summary of significant accounting policics, continued

3.12  Employee benefits

The company's pension scheme is managed independently by the Hand in Hand Trust Corporation Inc. Pension costs are assessed in
accordance with the advice of independent actuaries. The Trust Deed requires an actuarial valuation at least every live years. The
latest actuarial valuation for the scheme was as at December 31. 2012 which revealed a past deficit (refer o note 17).

The provisions in respect of the guaranteed post-employment benefits and the termination gratuities represent the present value of
the obligations at the statement of financial position's date minus the fair value of any assets held to cover the abligations, together
with adjustment for actuarial gains/losses. The obligations have been calculated by an independent actuary using hybrid method as
charged or credited to income over the average remaining lives of the related employees.

313 Advances customer financed projects

The non-retundable amounts contributed by the Inter American Development Bank through the Government ol Guyana. Guyana
Power and Light Inc., the Government of’ Guyana and private customers in respect ol capital works carried out under the Unserved
Arcas Electrilication Programme (U.A.E.P.). are accounted for as deferred income which is amortised over the same period that the
rehated assel is depreciated.

3.14  Cash and cash equivalents

Cash and cash equivalents comprise of cash on hand and short term highly liquid investments that arc both readily convertible into
known amounts ol cash and so near to maturity that they present insignilicant risk of changes in value duce to changing interest rates.

3.5 Comparatives
Certatin comparatives were restated to conlorm with the presentation of the current ycar.
Critical accounting estimates and judgment in applying accounting policics

The preparation of linancial stalements in conformity with International Financial Reporting Standards requires the use of certatin eritical
accounting estimates. 11 also requires management Lo exercise its judgments in the process ol applying the company's accounting pulicics.,
Management cvaluates cstimates and judgment incorporated into the financial report based on historical knowledge and best availible
current information. Estimates assume a reasonable expectation of future events and are based on current trends and ceonomic data.
obtained both externally and within the company.

The carrving amounts of certain assels and liabilitics are often determined based on estimates and assumplions ol luture events. The key
estimates and assumptions that have a significant risk of causing a material adjustment to the carrying amounts of certain asscts and
liabilitics within the next annual reporting period are:

(i) Statwory taxes
Provision is made Tor taxes at the ax rate effective at the date of the statement ol (inancial position. Any additional tax due is
provided for as o current lax expense.

(i1) Provisions
Provisions are made lor expenses relating to the current year for which there is no set amount to be incurred. These amounts are best
estimates based on the closest comparable amount.

Judgment in applying the company's policies

The company exercises judgment in the following areas:
- Pravisions for bad debts

- Depreciation

- Peasion abligation

- Intangible lixed assct

- Delerred income

1
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Guyana Power and Light, Inc.

Notes to the financial statements

For the year ended December 31,2012
(Expressed in Guyana Dollars)
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5 Property, plant and equipment

Cost/Valuation
January 1,
Additions
December 31,
Depreciation

As at January 1.
Charged for the year
December 3 1.

Net Book Values:

As at December 31. 2012

As at December 31, 2011

6. Intangible Asset

Balance at beginning of year
Additions

Balance at end of vear

Transmission Furniture
Land and Generation & Distribution Motor &
Buildings Facilities Facilities Vehicles Equipment Total
$'000 $'000 $°000 $'000 $'000 $'000
1.062.014 19.840.167 11,991,059 153.518 749,064  33.795.822
4,993 673.781 3,878,821 40,096 23,474 4,621,165
1,067,007 20,513,948 15,869,880 193,614 772,538 38,416,987
243,911 7.384.437 5,224,193 136.359 726,369  13,715.269
23.889 1.266,052 905.679 11.375 (19.475) 2,187,520
267.800 8,650.489 6,129,872 147,734 706,894 15,902,789
799,207 11.863.459 9.740,008 45.880 65,644 22,514,198
818,103 12,455.730 6,766,866 17,139 22,695 20,080,553
2012 2011
$ 000 $'000
643,291 604,204
- 39,087
643.291 643.291

This represents the cost of the Customer Information System (CIS) and Pre-Paid sofiware that were capitatized based on the recognition
criterias set out under the International Accounting Standard (IAS) 38, This standurd prescribes an assessment for impairment at the end
of each reporting vear in accordance with 1AS 36.



Guyana Power and Light, Inc.

Naotes to the financial statcments

For the year ended December 31, 2012
(Expressed in Guyana Dollars)

7.

9.

10.

U]

Work-in-progress 2012 2011
Balance - January 1 5,993,192 2.088.030
Additions 8,477,718 7.885.183

CWIP Expensed/Reversed from Contribution - -
Translers to Stock -

Transfers to Tangible Fixed Assets (3.889,202) (4.380.021)
Balance - December 31 10,581,708 3.993,192

Waork - in - progress represents amount spent on tangible fixed assets which have not been completed at the end of the (inancial ycar.

Deterred tax assets and liabilities are attributable to the following 2012 20N
Deferred Tax

Balance at beginning of year 1.965.201 689,998
Movement (2,746,523) 1,275,203
Balance at end of year (781,322) 1,965,201

Components of delerved tax

Unused tax losses (see note) - 2,313,607
Timing dilference (781.322) (530.406)

(781,322) 196,201
Note

During the vear the management has taken a decision to discontinue recognising deferred tax asset on unused tax loss until there is
sutticient evidence that the company will have ssuflicient taxable prolit 1o oftsetr. All previously recognised deferred tax asset hus been
derecognised in the current year. The unused tax loss at Decemeber 31. 2012 on which no deferred tax assct is recognised amounts (o

Inventories
2042 2011
$000 Sion
Fuel 590,684 033,093
Spares 3,520,651 2.325.615
Goods in Transit 1.011,792 1420958
5,123,127 4,382,268

The recoverable amount for the inventory on hand at the end of the year approximates the current market prices. Majority of these items are
cxpected to be utilised within twelve (12) months.

Rececivables 2012 2011

$000 ST
Customer accounts 9.346.985 95064818
Others 2,649,609 1AMLTRO
12,196,594 1HLY93,604
Less
Provision for bad debts (i) (6,827.931) (6.408.210)
5,368,663 4,387,394

1 A general provision ol 1.5% on turnover excluding revenue from prepaid sales.
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Guyana Power and Light, Inc.

Notes to the financial statements

For the year ended December 31,2012
{Expressed in Guyana Dollars)

11, Deposit accounts 2012 2011
Letters of Credit 12 12
(i) Republic Bank (Guyana) Ltd. - Cash Collateral A/cs 1317 1,336
(i) Unscrved Areas Clectrification Programme Counterpart Afc 21.643 144,089
(iii)  Unserved Areas Electrification Programme IDB A/c - -
Total 23,172 145,637

(i) Represents amounts held against letters of credit for the purchase of supplies from Hexing Electrical Company Limited lor the use
in the Unscrved Areas Electrification Programme.

(i) & These represent lunds received trom the Government of Guyana in respect of the Unserved Areas Electrilication Programme and the
(i) Additionat Unserved Arcas Electrification Programme. The use of these funds is restricted 1o these programmes.

12, Related parties

2012 2011
(3)  Current assets
(i) Agent - Bill Direct 184.264 184,204
(i) Reccivable- Guyana Sugar Corporation 2,807.543 2.330.367
2,991,807 2,514,631
(b)  Current liabilitics
(i) Guyana Electricity Corporation - Cuslomer Deposits 12 12
(i)  Reclated Party Payable-Guysuco 1,289.491 1,059,453
(ii))  Government of Guyana - Petro Caribbean Loan 366.328 360,327
1,655,831 1,425,792
(¢) Non-current liabilitics
(i) Government of Guyana - Intrastructural development 5.940.469 4.779.626
(i) Government of Guyana - Petro Caribbean Loan 13.898.900 10,932,731
G} Government of Guyana - IDB Loan 991,763 7:11.200
20,831,134 16,453,557
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Guyana Power and Light, lue.

Notes to the financial statements
For the year ended December 31, 2012
(Expressed in Guyana Dollars)

2.

Related partics, continued

(a)(i) This represents amount owed by collection agent - Bill Direct for remittances received Irom GPL's customers which were not
remitied to GPL. This matter has since been addressed legally by the company's internal and external lasvyers,

(i) This represeats amount owing by Guyana Sugar Corporation for Heavy Fuel Oil loaned and/or utilised from GPL's inventors |

(b)(i) This represents the amount remaining due to the Guyana Electricity Corporation for amounts collected on its behalf in respect of
electricity sold prior (o the incorporation of Guyana Power & Light, Inc. in accordance with the Operation and Agency Agreement.
These were written ofTin 2009 and the balance represents the amount that is still owing as a result of a stale dated cheque.

i) This represents amount owing 1o the Guyana Sugar Corporation for clectricity purchased under the Power Purchise Agreement,
o ” & & &

(iii) This represents financing under the Petrocaribe Loan Agreement between the Government of Guyana and the Guyanma Power &
Light Inc. towards the purchase of five (3) Caterpillar sets and for financing ol three (3) capital projects. Interest is charged at 3%
per annum and repayviment is over a filleen (13) year period. which commenced in December 2010,

(e)i)  This represents linancing under the GPL Infrastructure Development Project -Government Concessional Loan Agreement between
the Government of Guyana and the Export-lmport Bank of China. Interest is charged at 4% per annum and repayment is over a
twelve (12) year period. with a five (3) years moratorium.

(ii) Sce biii) above.

(iii) This represents an agrecment with the Government of’ Guyana through the International Development Bank (1IDB) to tinance the
extension of the distribution system for Unscrved Areas. the setup of a Loss Reduction Programme and to support the negatiation off
Power Purchase Agreements.
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Guyana Power and Light, Inc.

Notes to the financial statements

For the year ended December 31,2012
(Expressed in Guyana Dollars)

Minimum Issue 2012 2011
13, Stated /issued capital
Stated [issued capita Number Price Value Value
Authorised:
(i) Common shares Unlimited 100 - -
i) Class A Prelerence Shares 12,000,000 100 - -
(1) Class 3 Preference Shares 12,000,000 100 - -
Special Share | 100 - -
Issuced:
(iv)  Common shares 55,074,228 182 9.999.361 9.999.301
(v) Net liabilitics to common shares 18,496,667 182 3.366.394 3.366.3941
(vi)  Promissory nole to common shares 3.450.000 180 621,000 621.000
(vii)  Conversion ol subsidy 8.241,738 182 1.500.000 1,300,000
New issues:
(viii) Conversion of subsidy 32,967,033 182 6,000,000 -
118,229,686 21,486,755 15,486,755
All shares are awned by the Co-operative Republic of Guyana.
(1) The company is authorised Lo issue an unlimited amount of commeon shares at a minimum price of GS100,

(i) In2004. all Class A preference shares were automatically and permanently converted to 12,000.000 common shares o G180 cach.

(i) In 2005, all class B preference shares were converted lo common shares retroactively to October 1, 2004.

(V)& 1n 2010 the Government of Guyana approved the retroactive conversion of G$

(vi)  note to common shares.

ann
J.aD

6B in net liabilitics and a G$621M promissory

(vii)  During 2011 the company converted G$1.5B of fuel subsidy granted by the Government of Guyana (GOG) 1o share capital.

(viii)  During 2012 the company converted G$6B of fuel subsidy granted by the Government of Guyina (GOG) to share capital.
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Guyana Power and Light, Inc.

Notes to the financial statements

For the year ended December 31,2012
(Expressed in Guyana Dollars)

4.

I6.

Advances customer financed projects

In accordance will the accounting policy described in note 3.13, the following capital contributions received from the Inter American
Development Bank, the Government of Guyana and private customers are amortised over the period that the related asset (transmission and
distribution network) is depreciated.

2012 2011
Contributions:
Atlanuary | 8,483,025 8.273.468
Contributions during the year 634.241 209,557
Al December 31 9.117.266 8.183.023
Amortisation:
AtJanuary | (1,846,395) (1.461,628)
Amortisation during the year (398.437) (38:1.767)
At December 31 (2.244,832) (1.846,393)
Net deferred income at December 31 6,872,434 6.636.630

Provision for decommissioning

This provision was made at incorporation to be utilised for the fulure cost ol decommissioning certain generation facilitics as and when
they arise. Management has reviewed this amount and has considered it adequate as at Deccember 31,2012,

Customer deposits

This represents monies collected from customers prior to the provision of service. Up to Octaber 31, 2011 interest was acerued at the rate of
7% per annum. Subscequently, the rate of interest has been reduced to 2.4% per annum.

Amounts initially paid by customers along with accumulated interest are relunded when customers cease (o utilise the service,

Delined benelit pension scheme

(a)  Description of scheme
The Guyana Power and Light Inc.’s Pension Plan is managed independently by the Hand in Hand Trust Corporation Inc. and
conlinues to eperate under the original name Guyana Electricity Corporation Superannuation Scheme as a hybrid between i defined

contributions scheme and a final nension scheme in that the benefit paid on retirement is cither:

(i) A pension pavable lor life based on completed service and final average salary alt retirement. or

(i) The benelit otherwvise payable on termination of scrvice. which is a refund of members’ own contributions with interest plus. il the
member has more than 10 vears service. the company's contributions with interest.

(i) The number of permanent employees at the end of the period was 802 (2011 - 793).

(b) Htems for inclusion in the statement of financial position.

2012 2001
Delined benetit abligation 3.369.500 2.568.900
Fair value ol assets as per actuarial valuation (2,268.200) (2.017.100)

1.101,300 351.800
Unrecognised (loss) (692,300) (193.400)
Nt IAS 19 delined benetit liability 409,000 338,400
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Guyana Power and Light, Inc.

Notes to the financial statements

For the year ended December 31, 2012
(Expressed in Guyana Dollars)

17. Defined benefit pension scheme, continued
(c) Reconciliation of opening and closing statement of financial position entrics
2012
$'600
Opening defined benelit liability 358.400
Plus net pension cost 127.600
Less:
Company contributions paid (77.000)
409,000
(d) ftems for inclusion in the statement of comprehensive income
2012
$000
Current service cost 123,600
Interest on defined benelit obligation 125,700
Expected return on scheme assets (121.700)
127,600
(e) Actual return on scheme assets
2012
Expected return on scheme assels 121,700
Actuarial gain on scheme assets 108,000
Actual return on scheme assets 229,700
H Summary of main assumptions
2012
Discount rate 5
Salary increases 8
Expected return on assets 0
18.  Loan 2012
S000
(i) Republic Bank (Guyana) Limited - US$ 105,382
(i) Republic Bank (Guyana) Limited 130.270
(iii)  Republic Bank (Guyana) Limited 812,000
1,047,652
Repayable within one year 208,512
Repayable within two to five years 27.140
Repavable alter five vears 812,000
839,140
1,047,652
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$T0M

318.200
113,700

(73.500)
358,400

2001
110,500
111,100

{110.900)
113,700

2011
110,900
43,500
154,400
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Guyana Power and Light, Inc.

Notes to the financial statements

For the year ended December 31,2012
(Expressed in Guyana Dollars)

18.

Loan, continued:
{i) This loan was initially taken from Republic Bank Limited - Trinidad and was transferred to Republic Bank (Guyana) Limited in

2010. It is repayable over a 10 year period. The principal sum was US$ 3.1 M and repayment commenced in 2004 wilh interest
charged at 10% per annum over the USD prime rate.

(i) This loan is repayable over a 10 year period. The principal sum was G$ 1,117 M and repayment commenced in 2004, Interest is
charged al 3% per annum below Republic Bank (Guyana) Limited prime rate.

(iii)  This loan is repayable over a 10 year period. The principal sum was G$ 1,015 M and repayment commenced in 2013, Interest is

charged at 8% per annum.

Sccurity

The company's long-term debt is sccured by a debenture. granting charges on all its assets, except those purchased subscquent to the

establishment of the debenture agreement.

19.  Deferred income 2012 2011
$000 SHo0
3.747 50.770

This represents prepaid services sold at the end of the year bul not consumed.

in any given month as deferred income.

20.  Payables

2012 2011
Trade creditors 3.931.299 2.009.176
Employment costs 157,662 77.163
Other accruals 1.545.108 325,622
5,634,069 2.611.901

21, Generation costs 2012 2011
Fuel 24.,089.144 22.430.300
Fuel agency lee 63,384 §2922
Opcrations and maintenance contract 1.458.272 1,321,872
Purchased power 215,731 299831
Repairs and maintenance - generation facilities 907,835 698593
Rental of equipment - generation 343,770 1.069,428
27,078,136 25872951

22, Employment costs 2012 2011
Gross salarics 2,433.242 2,293,080
Social sceurily costs 94.284 88.642
Pension costs 77,320 67439
2,606,846 2449161

23.  Depreciation 2012 2011
Buildings 23,889 23809
Plant and wachinery 1.266.052 1LOOSA168
Transmission and distribution networks 905.679 ERURIRK]
Motor vehicles 11.375 !\M'
Equipment (3.?,295) ﬁ(‘ "'\(3
Computer equipment - :;;,238 i “)-(‘) j '(\35 :i

19
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Guyana Power and Light, Inc.

Notes to the financial statements

For the year ended December 31, 2012
(Expressed in Guyana Dollars)

24.

Administrative expenses

Administrative Expenses

The following expenses were charged in the above amounts:
Repairs and maintenance - Motor vehicles & tools
- Buildings

- Equipment
Audit FFees

Taxation

Property tax
Tolal current taxes

Derecagnition of deferred tax asset
Origination of timing dilterences - others
Total Delerred Taxes

Reconciliation of effective tax rate
Net comprehensive lass belore tax

Corporation lax calculated at the enacted rate
Valuation allowance

Derccognition of deferred tax asset

Deferred Tax -Pension Liability

Tax rate adjustment - prior year

Lxpenses not deductible for tax purposes
Property taxcs

Total tax included in statement of comprehensive income

20

2012
s:eo0

1.088.362

40.278
214412
12,670

8.836

2012
§'000

48,599
48,599

2.515.607

230910
2,746,523
2,795,122

2012
$'000

(4.872.770)

(1.461.830)

2011
$000

1.216,567

33053
280606
27,000

7.428

2011
ST000

51.262
51,262

(1.275.203)
(1.275,203)

(1,223.941)

2012
S000

(-1.335,137)

(1.360.340)

1,461,830 -
2,515.007 -
230.220 (12.060)
. 98.220
096 (829)
48.599 31,202
2,795,122 (1.223,941)




Guyana Power and Light, Inc.
Notes to the financial statements
For the year ended December 31, 2012

(Expressed in Guyana Dollars)

206.

27.

28.

29.

Earnings per share in dollars

Earnings per share is calculated by dividing the net profit by weighted average number of common shares outstanding during the ycar.

2012 2012
Net loss aller taxation (7.667.892) (3.311,1906)
Divided by:
Weighted average number of ordinary shares 118,229,686 85.262.053
Loss per share in dollars (65) (39

Fo regone revenucs

During the period, the Company maintained its policy of foregoing revenues where actual rates charged to customers were lower (han that
determined by the licence. Under its licence, the company has the option of including foregone revenues as a notional expense in
determining future rates of electricity payable by customers.

Foregone revenues for the years 2003 to 2012 amounted to G$27.866bn of which G$6.398bn was utilized as notional cxpenses in
computing the Final Return Certificate for 2012.

Compensation to key management personncl

The remuneration paid to 29 {201 1- 32) key management personnel during the year was as follows:

2012 2011
(a) Short-term employee benefits 331.074 312,420
(b) Post-employment benefits 6,222 6.477
337,296 318,897

Contingencices
(a) The company is a defendant or plantiff in several matters for which the ultimate liability or asset of the company. il"any. has not
been determined. Management does not believe that the outcome of these proceedings will have materinl adverse elfeet on the

company's result o’ operations and accordingly no provision is necessary.

(b)  No provision for decommissioning has been made for the new Kingston power plant.
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Guyana Power and Light, Inc.

Notes to the financial statements

For the year ended December 31, 2012
(Expressed in Guyana Dollars)

30.

Financial instruments and financial risk management
Categories of financial instruments

Financial instruments as at the date of the statement of financial position inciude loans, receivables, borrowings and
payables.

The company classifies financial instruments as follows:
(1) Held to maturity assets

These comprise primarily of non- derivative instruments with fixed or determinable payments and fixed maturities
that management intends to hold to maturity.

(i) Loans and receivables

These comprise ol non- derivative instruments with fixed or determinable payments that are not quoted in an active
market.

(i) Financial Liabilities at amortised cost

Financial liabilities which are not classified as fair value through profit and loss are classified as financial liabilities
measured at amortised cost.

Loans and Financial Total
receivables liabilities
$'000 $'000 $'000
December 31, 2012
Financial asscts
Receivables 5,368,603 - 3,368,663
Deposits 23,172 - 23,172
Related parties 2,991,807 - 2,991,807
Cash resources 693,933 - 693.933
9,077,575 - 9,077,575
Financial liabilitics
Customers deposits - 1,597,616 1.597,016
Related parties - 22,486,965 22,486,965
Loans - 1,047,652 1,047,652
Payables - 5,634,069 5,634,069
- 30,766,302 30.766,302




Guyana Power and Light, Inc.

Notes to the linancial statements

For the year ended December 31, 2012
(Expressed in Guyana Dollars)

30.  Financial instruments and financial risk management, continued

Loans and Financial Total
receivables liabilities
$'000 $'000 $'000
December 31, 2011
Financial assets
Receivables 4,587,394 - 4,587,394
Deposits 143,637 - 145,637
Related parties 2,514,631 - 2,514,631
Cash resources 69,035 - 69,035
7,316,697 - 7,316,697
Financial liabilities
Customers deposits - 1,422,654 1,422,654
Related parties - 17,879,349 17,879.349
Loans - 453,469 453,469
Payables - 2,611,961 2,611,961
Bank overdraft - 190,320 190,320
- 22,557,753 22,537,753

Risks arising from financial instruments
The company's activities expose it to a variety of financial risks: market risk, credit risk, liquidity risk, and foreign
exchange risk. These risks are inherent to the company's operation and management of these risks lies with the Board of
Directors whose objective is to identify, assess, monitor and control in an effort to minimise these risks in order to
increasc profitability.
The main financial risks affecting the company are as follows:
(i) Credit risk

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to

the company.

The company’s exposure and the credit ratings of its counterparties are continuously monitored and the aggregate
value of transactions concluded is spread amongst approved counterparties.
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Notes to the financial statements

For the year ended December 31, 2012
(Expressed in Guyana Dollars)

30. Financial instruments and financial risk management, continued

(i) Credit risk, continued
Except as detailed in the following table, the carrying amount of financial assets recognised in the financial

statements which is net of impairment loss, represents the company's maximum exposure to credit risk. The company
does not require collateral.

The following tables shows the company's maximum exposure. It does not include those assets that are not deemed to
give rise to credit risks.

On statement of financial position

2012 2011

$'000 $.000
Receivables 5,368,663 4,587,394
Deposits 23,172 145,637
Related parties 2,991,807 2,514,631
Cash resources 693,933 69,035
9,077,575 7,316,697

Cash at bank docs not have collateral given the nature of the banking industry and assets acquired prior to
incorporation of Guyana Power and Light, Inc. are pledged as security for loans.

Management of investmeat and cash resources

Table showing exposure by location

Guyana Others Total
North America

December 31, 2012
Financial assets
Receivables 3,364,535 2,004,127 - 5,368,662
Deposits 21,655 1,517 - 23,172
Related parties 2,991,807 - - 2,991,807
Cash resources 688,593 5,340 - 693.933

7.066,590 2,010,984 - 9.077.574
Financial Liabilities
Customer deposits 1,597,616 - - 1,597.616
Related parties 2,647,596 13,898,902 5,940,467 22,480,965
Loans 1,047,652 - - 1,047,652
Payables 1,846,220 3,787,849 - 5,634.0069

7,139,084 17.686,751 5,940,467 30,766.302
Net liability gap (72,494) (15,675,767) (5,940,467) (21,688.728)
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30.

Financial instruments and financial risk management, continued

(i)  Credit risk, continued

Management ol investment and cash resources, continued

December 31, 2011

Financial assets
Receivables
Deposits
Related parties
Cash resources

Financial Liabilities
Customer deposits
Related parties
Loans

Payables

Bank overdraft

Net liability gap

Guyauna Others Total
North America
4,587,594 - - 4,587.394
145,637 - - 145,637
2,514,631 - - 2,514,631
69,035 - - 69,035
7,316,697 - - 7,316.697
1,422,654 - - 1,422,654
1,425,793 11,673,930 4,779,626 17,879,349
453,469 - - 433,469
1,520,912 1,091,049 - 2,611,961
190,320 - - 190,320
5,013,148 12,764,979 4,779,626 22,557.753
2,303,549 (12,764,979) (4,779,626) (15,241,050)
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30.

(ii) Liquidity risk

Financial instruments and financial risk management, continued

Management of the company's liquidity lies with the Board of Directors. This is managed using forecasted cash tlows

and negotiated credit from financial institutions.

December 31,2012
Asscls

Receivables
Deposits

Related parties
Cash and bank
Total assets
Liabilities
Customers deposits
Related parties
Loans

Payables

Total liabilities

Net assets/ liabilities

Two to five

Up to one ycar years Over five years Total
$'000 $'000 $'000 $'000
5,368,663 - - 5,368,663

23,712 - - 23,712
2,991,807 - - 2,991,807
693,593 - - 693.593
9,077,775 - - 9,077,775
6,510 26,040 1,565,066 1,597,616
1,655,831 7,189,628 13,641,506 22,486,965
203,922 65,914 777,816 1,047,652
5,634,069 - - 5,634.069
7,500,332 7,281,582 15,984,388 30,766,302
1,577,443 (7,281,582) (15.984,388) (21.688,520)




Guyana Power and Light, Inc.

Notes to the linancial statements

For the year ended December 31, 2012
(Expressed in Guyana Dollars)

30. Financial instruments and financial risk management, continued
(ii) Liquidity risk, continued

Two to five

Up to one year years Over five years Total
$'000 $'000 $'000 $'000

December 31, 2011
Assels
Receivables 4,587,394 - - 4.587.394
Deposits 145,637 - - 145,637
Related parties 2,514,631 - - 2,514,631
Cash and bank 69,035 - - 69,035
Total assets 7,316,697 - - 7,316,697
Liabilities
Customers deposits 6,510 26,040 1,390,104 1,422,654
Related parties 1,425,792 5,035,429 11,418,128 17,879,349
Loans 198,281 255,188 - 453,469
Payables 2,611,961 - - 2,611,901
Bank overdraft 190,320 - - 190,320
Total liabilities 4,432,864 5,316,657 12,808,232 22,557,753
Net assets/ liabilities 2,883,833 (5,316,657) (12,808,232) (15.241,0506)
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30. Financial instruments and financial risk management, continued

(iii) Interest rate risk, continued

Weighted
average
cffective Non interest
interest rate Uptooneyear  Twoto five years  Over five years bearing Total
% $'000 $'000 $'000 $'000 $'000
December 31, 2012
Assets
Receivables - - - 5,368,663 5.3608,663
Deposits 23,172 - - - 23,172
Related parties - - - 2,991,807 2,991.807
Cash and bank - - - 693,933 693.933
23,172 - - 9.054,403 9.077.575
Liabilities
Customers deposit 6 6,510 26,040 1,565,066 - 1.597.616
Related parties 3.25 366,328 7.189,628 13,275,181 1.655.828 22.486.965
Loans 10 203,922 65,914 777.816 - 1.047.652
Payables - - - 5,634,069 5,634,009
576,760 7,281,582 15.618.063 7.289,897 30.766.302
Interest sensitivity gap {553,588) (7,281,582) (15,618,063) 1,764,506 (21.688.727)
December 31,2011
Weighted
average
clfective Non interest
interest rate Uptooneyear  Twoto five years  Over live years bearing Votal
% $:000 $:000 $000 F000 $000
December 31, 2011
Assets
Receivables - - - 4.587.394 4.587.394
Deposits 145.637 - - - 145.637
Related parties - - - 2.514.631 2,514,631
Cash and bank - - - 69,035 09,035
145.637 - - 7,171,060 7.316.697
Liabilities
Customers deposit 6 6,510 26,040 1,590,104 - 1,422,654
Related parties 3.25 366,327 5,035,429 11,051,800 1,425,793 17.879.349
lLoans 10 198,281 255,188 - 453.469
Payables - - - 2,611,961 2,611,961
Bank overdrall 190,320 - - - 190,320
761,438 5.316,657 12,441,904 4.037,754 22,557,753
Interest sensitivity gap (615.801) (5,316,657) (12,441.904) 3,133,306 (15,241,0506)
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30. Financial instruments and financial risk management, continued
(iv) Forcign exchange risk
Foreign currency risk management lies with the Board of Directors. The company is exposed to this risk primarily from trading. They

have not entered inlo any contractual arrangement to mitigate this risk but they maintain an appropriate amount of liquid funds in the
respective currencies lo settle liabilities as the need arises.

The following table details the sensitivity to an increase or decrease in the Guyana dollars against the United States Dollars. This shows a
decrease of profit amounting to G$107,660 (2011 G$164,468). if the exchange rate is to increase by 1%.

Financial Financial Net Y
Assets Liabilities Liability Change Impact on prolit
$000 $'000 $'000 $'000 $:000
December 31,2012
G$ equivalent of US Dollars 2,010,985 12,776,979 (10,765,994) | (107.660)
December 31,2011
G$ equivalent of US Dollars 6.792 16.453.556 (16,446,764) | (164,468)

(v) Capital risk

The company manages its capital, represented by total shareholders equity on its statement of financial position, to ensure that it will be
able to continue operating into the foreseeable future while maximising the return to the shareholders.
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