


Additionally, GPL hosted cultural extravaganzas to commemorate national and religious holidays including Indian Arrival,
Emancipation and Diwalli. Staff were invited to participate in these progammes and encouraged to display traditional cultural
attire.

Female staff dressed in African wear pose with CEO
Mr. Bharat Dindyal.

GPL staff in traditional attire, Diwali 2010.
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GPL and its EMPLOYEES

GPL continues to recognize the importance of its employees
in the achievement of the Company’s strategic objectives.
In addition to enhancing the skills and competencies of
its workforce, the Company is also committed to ensuring

the health and wellness of its employees. In observance
of Occupational Safety and Health Month GPL hosted a
Mini-Health Fair in April 2010. The primary objective of

the Fair was to offer an array of medical services to GPL
employees including Blood Sugar Testing, Blood Pressure
Testing, and HIV/Aids Testing and Counseling. Information
on occupational diseases was also provided at the Fair. Over
100 employees participated in this event. Throughout the
year, GPL continued its drive toward improving the health
of its work force and hosted Seminars on various health and

safety matters.

GPL’s health care, April 2010.

Long Service Awards

GPL staff at a health and wellness seminar, 2010.

The Company continued its tradition of honouring employees with over 25 years dedicated service to GPL and its predecessor

GEC. A Long Service Awards and Appreciation Dinner was held at the Regency Suites held in December2010 and Eleven

employees recognized for their service to the Company.

Honourable Prime Minister Mr. Samuel Hinds, members of the Board of Directors and Management pose with GPL’s 2010
long service awardees.



‘Lex est ratio summa, quae sunt utilia et

necessaria, et contraria prohibit.”

(The Law is the highest form of reason which commands what is useful,

necessary and forbids the contrary.)
Legal Maxim

Statement of Responsibilities
and Approval

Financial Statements
The Electricity Sector Reform Act 1999, Section 40, requires

that the audited Financial Statements be prepared in
accordance with Sections 153 to 186 of the Companies Act
1991 and the Schedules thereto.

The management of GPL is responsible for the integrity and
objectivity of the financial information presented in the
Financial Statements. These Statements have been prepared
in accordance with International Financial Reporting
Standards and the Companies Act 1991. In preparing the
Financial Statements, appropriate accounting policies
have been used and consistently applied. Reasonable and
prudent judgement and estimates have been made and
all accounting standards considered applicable have been

followed.

The Auditor General has audited the financial statements
as prepared by Management and upon completion of such
examination has expressed his opinion in the following
statements to shareholders attached hereto as Appendix 1.

Corporate Governance
At the Annual General Meeting of GPL held October 8, 2010,
the shareholder approved a Corporate Governance Code
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for the Company. The Code establishes the governance
principles, roles and responsibilities of the Board of
Directors and requires proper governance, transparency
and accountability in its administration of the business
and affairs of the Company. Amendments to the Articles
of Incorporation and By Laws of the Company were also
approved by the shareholder. These amendments took
effect in November 2010.

These changes, in addition to amendments made to ESRA
and GPLs Licence in October 2010, establish a revised
legislative, regulatory and governance framework for the
Company. In keeping with the new governing instruments
the Board of Directors is to compose of no less than seven
(7) and no more than ten (10) non executive Directors and
is required to report on an annual basis on the Board and
the Company’s compliance with the following governance
principles :

shall clear

governance structure.

e Principlel The Company adopt a

e Principle2 The Company shall have an effective and
efficient Board with the capacity to take
and which takes decisions in the corporate



interest.

e Principle 3 The Directors shall demonstrate integrity
and commitment.

e Principle4 The Company shall have a transparent

procedure for identifying its skills gaps
and recommending to the shareholder,
when appropriate, the appointment and
evaluation of Board members.

The Board shall establish an Audit

Committee and such other specialised

e  Principle 5

committees as it may from time to time
decide.
e Principle 6 The Board shall define clear executive
management structure.
e Principle7 The Company shall remunerate Directors

and executive managers fairly and
responsibly.

e Principle8 The Company shall ensure disclosure

of its corporate governance through an

effective communication strategy.

The Board is required to carry out annual performance
reviews of itself, the Chief Executive Officerand Management.
The Reviews are to be incorporated and published in an
Annual Report on Corporate Governance. It is expected that
these activities will be undertaken and reported in GPL 2011
Annual Report.

Under the new structure the Board retains overall
responsibility for directing the business and affairs of the
Company. In order to discharge that responsibility in a
manner which ensures compliance with laws and regulations,
the Board, through the appointment of executive managers,
has established an organizational structure with clear
operating and reporting procedures, lines of responsibility
and delegated authority. The Board establishes policies for
the Company based on GPL Development and Expansion
Programme, Strategic Plan and National objectives
and Management is tasked with ensuring the effective

implementation of all Board policies.

Development and monitoring of the implementation of
Board policies are regulated through various committees
of the Board established in accordance with the By laws

of the Company. Currently there are six committees of the
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Board whose principal purpose is to ensure fulfillment of the
Board’s primary responsibilities and compliance with the
Company’s by-laws. The functions of each committee are set
out in Terms of Reference approved by the Shareholder.

The Committees are:

Audit Sub-Committee
Technical Sub-Committee
Tender Board Sub-Committee
Commercial Sub-Committee

Human Resources Sub-Committee

IS T o

Finance Sub-Committee

The Audit Sub-Committee is chaired by Mr. Desmond
Mohamed.
Company’s financial reporting, auditing and accounting

This Committee oversees and monitors the

process internal accounting controls, internal audit function,
choice of accounting policies, internal and external audit
programmes, statutory Auditors’ report, financial reporting
and other related matters. The committee also is directly
responsible for the determining the remuneration to be paid

to GPL external auditors.

The Technical Sub-Committee, chaired by Mr. Narvon
Persaud, evaluates the Company’s technical performance
and identifies opportunities for efficiency improvements.
It also reviews proposals for investment in the operational
infrastructure of the Company. The Committee strives to
ensure that GPL technical operations are optimal to deliver

reliable power to customers.

The Tender Board Sub-Committee, chaired by Mr. Carvil
Duncan, focuses on ensuring that the Company develops and
implements a transparent and sound annual procurement
plan, which adheres not only to the Company’s policies and
procedures but also the Procurement Act and to those of
International Donor Agencies, including IDB.

The Commercial Sub-Committee, chaired by Mr. Winston
Brassington focuses on ensuring that the activities of the
Commercial Services Division and Loss Reduction Division are
in keeping with the Company’s strategic plan, shareholder
priorities and national objectives. It aims on developing
policies on matters relating to improving the quality of

customer services; reducing commercial losses; maximizing



revenue collection and improving accuracy and timeliness
of billings.
Resources

The Human Chaired by

Mr. Winston Brassington focuses on developing and

Sub-Committee,

implementing first class HR policies compliant with relevant
and best

and providing general strategic direction to the Human

employment legislation, policies practices

Resources Division.

The Finance Sub-Committee, the most recent sub-committee
of the Board, is chaired by Mr. Desmond Mohamed and
focuses on the present and future capital requirements and
opportunities pertaining to the Company’s business and
provides guidance with respect to major financial policies

and risk assessment of the Company.

Going Concern

The financial returns are prepared on a going concern
basis and the Board, after making appropriate enquiries, is
satisfied that GPL has adequate resources to continue its
operations for the future.

On behalf of the Board

....................... i\r—w/—l
Winston Brassington

Chairman
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PO, Bow 1002, 63 High Siroot, Hingudon, Foorgelown, Gyuna
Tel; 592-2£5-7592, Fax: 592-226-7257, hlhp./ fuwawns audit.org gy

AG: 23/2011 14 April 2011

REPORT OF THE AUDITOR GENERAL
TO THE MEMBERS OF THE BOARD OF DIRECTORS OF
THE GUYANA POWER AND LIGHT, INC.
ON THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2010

Chartered Accountants PKF Barcellos, Narine and Co. have audited on my behalf the financial
statements of Guyana Power and Light Inc. for the year ended 31 December 2010, as set out on
pages 4 to 39. The audit was conducted in accordance with the Audit Act 2004.

Management ‘s responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with the International Financial Reporting Standards. This responsibility includes:
designing, implementing and maintaining internal control relevant to the preparation and fair
presentation of financial statements that are free of material misstatement, whether due to fraud
or error, selecting and applying appropriate accounting policies, and making accounting
estimates that are reasonable in the circumstances.

Auditor's responsibility

My responsibility is to express an opinion on these financial statements based on my audit. 1
conducted the audit in accordance with International Standards on Auditing issued by the
International Federation of Accountants (IFAC) and those of the International Organisation of
Supreme Audit Institutions (INTOSAI). Those standards require that I comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance whether the financial
statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud and error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An
audit also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.



As required by the Audit Act 2004, I have reviewed the audit plan and procedures, work papers,
eport and opinion of the Chartered Accountants. 1 have also had detailed discussions with the
“hartered Accountants on all matters of significance to the audit and had carried out additional
axaminations, as necessary, in arriving at my opinion.

[ believe that the audit evidence 1 have obtained is sufficient and appropriate to provide a basis
for my audit opinion.

Opinion

In my opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Guyana Power and Light Inc. as of 31 December 2010 and its financial
performance and its cash flows for the year then ended in accordance with Intemational Financial
Reporting Standards and comply with the Companies Act.

“SHARKTA

AUDITOR GENERAL (ag.)

AUDIT OFFICE
63 HIGH STREET
KINGSTON
GEORGETOWN
GUYANA
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PKF Barcellos Narine & Co. PKF

Accountants &
business advisers

HNN:cr April 14,2011

REPORT OF THE AUDITORS TO THE AUDITOR GENERAL
ON THE FINANCIAL STATEMENTS OF
GUYANA POWER & LIGHT, INC.

We have audited the accompanying financial statements of Guyana Power & Light, Inc. which comprise the
statement of financial position as at December 31, 2010 and the statements of comprehensive income, changes
in equity and cash flows for the year then ended and a summary of significant accounting policies and other
explanatory notes.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with International Financial Reporting Standards. This responsibility includes: designing,
implementing and maintaining internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error; selecting and applying
appropriate accounting policies; and making accounting estimates that are reasonable in the circumstances.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with International Standards on Auditing and the Audit Office Standards. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditors’ judgement, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditors consider internal control relevant to the entity’s preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An auditalso
includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Tel (592} 225 B915 ¢ (592) 225 8917/8
Fax (592) 226 5340 Email bnpki @ networksgy.com www.pkf.com
PKF Barcellos Narine & Co. * 106 Lamaha Street = Georgetown i Guyana

The Principal place of business where the list ol partnars’ Names is open la Nspaction 15 106 Lamaha Street, Georgetown Guyana
PKF Barcelios Narine & Co 15 aulhorized and reguialed by the Institule ol Chartered Accounis ol Guyana
The PKF International Associalion & an assacialion of iegally mgependent lirms
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Opinion

In our opinion the financial statements present fairly, in all material respects, the financial position of the
company as of December 31, 2010 and its financial performance and cash flows for the year then ended in
accordance with International Financial Reporting Standards.

PKF, BARCELLOS, NARINE & CO.



GUYANA POWER & LIGHT, INC.

STATEMENT OF FINANCIAL POSITION

ASSETS
Non Current Assets

Tangible Fixed Assets
Intangible Asset
Work in Progress
Deferred Tax

Current Assets

Taxes Recoverable
Inventories
Receivables
Deposits

Related Party
Cash Resources

Total Assets
EQUITY AND LIABILITIES
Capital and Reserves

Share Capital
Accumulated Deficit

Non Current Liabilities

Related Parties

Advances Customer Financed Projects
Provision for Decommissioning
Customer Deposits

Defined Benefit Pension

Loans

Current Liabilities
Related Parties
Loans

Deferred Income
Payables

Taxation

Total Equity and Liabilities

On behalf of the Board:

CHAIRMAN

DECEMBER 31,2010

Notes

wn AW

9(a)

10

9(b)
11
12
13
14
15

9(c)
15
16
17

2010
G $ 000

16 754 103
604 204

2 688 030
689 998
20 736 335

9 828
4008 640
4 867 667

218 495
1614543
2 822 566

13 541 739
34278 074

13 986 755

(2008 369)
11978 386

9034 645
6 811 840
242 900
1302 862
318 200
449 541
18 159 988

1189 408
188 955
5127
2354599
401 611
4139700
34278 074

/ 74
N

Restated
2009
G $ 000

17 134 535
1847071
1 008 890

19 990 496

9 828
2329171
4793 739

447 860
680413
1314028
9575039
29 565535

13 986 755

(2561 728)
11425 027

7 583 462
5534 894
242 900
1160 364
276 400
630116
15428 136

596 678
181 628
1399
1529380
403 287
2712372
29 565 535

DIRECTOR

The attached statements and notes on pages 8 to 39 form an integral part of these financial statements.
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GUYANA POWER & LIGHT, INC.

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED DECEMBER 31, 2010

Notes

Revenue
Turnover
Expenditure

Generation Cost 18

Other Expenses

Employment Cost 19
Repairs and Maintenance - T & D

Depreciation 20
Administrative Expenses 21
Rates and Taxes

Loss on Exchange

Bad Debts

PUC Assessment and Licence

Net Income from Operations

Interest Expense

Other Income
Net Comprehensive Income before Taxation

Taxation 22
Net Comprehensive Income for the year

Earnings per Share in Dollars 23

2010
G $ 000

26 567 288

19 899 256
6 668 032

2327012
103 251
1 869 909
1359240
48 147

397 965
25000

6130 524
537 508

90618
446 890

500 848
947 738

394 379
553359

2009
G $ 000

23972 759

15971115
8001 644

2 254 644
116 855
1517515
922 482
31835
167

359 591
25000

5228 089
2773 555

403 520
2370035

549 515
2919550

1112352
1 807 198

23




GUYANA POWER & LIGHT, INC.
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2010

Share Promissory Accumulated
Capital Note Deficit
G $ 000 G $ 000 G $ 000
As at January 1, 2009 9999 361 621 000 (4 368 926)
Promissory Note converted
to Ordinary Shares (Note 10) 621 000 (621 000) -
Net Liabilities converted
to Ordinary Shares (Note 10) 3366 394 - -
Net Comprehensive Income for the year - - 1807 198
At December 31, 2009 13 986 755 - (2561 728)
As at January 1, 2010 13 986 755 - (2561 728)
Net Comprehensive Income for the year - - 553359
At December 31, 2010 13 986 755 - (2 008 369)

Total
G $ 000

6251 435

3366 39%4
1 807 198

11425027

11425027
553359

11978 386




GUYANA POWER & LIGHT, INC.
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2010

Cash Flow from Operating Activities
Net Comprehensive Income Before Taxation

Adjustments for:
Depreciation

Deferred Income
Pension Benefit Liability
Interest Expense
Amortisation

Operating Profit Before Working Capital Changes
Working Capital Changes

Receivables
Inventories
Payables
Related Parties

Cash Generated from Operations

Taxes Paid
Net Cash Inflow from Operating Activities

Cash Flow from Investing Activities

Purchase of Intangible Asset

Purchase of Tangible Fixed Assets

Increase in Deposits

Net Cash Outflow from Investing Activities

Cash Flow from Financing Activities

Related Parties

Net Movement in Loan
Interest Paid

Customer Deposits
Customer Financed Projects

Net Increase in Cash and Cash Equivalents

Cash and Cash Equivalents - January 1
Cash and Cash Equivalents - December 31

Represented By:
Cash on Hand and at Bank

2010
G $ 000

947 738

1 869 909
3728

41 800
90 618
(387 593)
1618 462
2566 200

(73 928)
(1 679 469)
825219

(341 400)

(1269 578)
1296 622

(77162)
1219 460

(604 204)
(2 330 437)
229 365

(2705 276)
(1485 816)

1451183
(173 248)

(90 618)

142 498
1 664 539
2994 354
1508 538

1314028
2 822 566

2 822 566

Restated
2009
G$ 000

2919 550

1517515
1399

(32 600)
403 520
(309 521)
1580313
4499 863

(1299 550)
(742 139)
(19 442)
(776 790)
(2837 921
1661 941

1 661 941

(6 531 572)

1711439
(4820 133)
(3 158 192)

2839 264
(183 376)
(403 520)

150 198
1115 141
3517707

359516

954 512
1314028

1314028




GUYANA POWER & LIGHT, INC.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2010

1. Accounting Policies

(a) Incorporation and Principal Activity

(i)

(i)

(iii)

Incorporation

The company was incorporated in the Cooperative Republic of Guyana on September 29, 1999 under
the Companies Act, 1991.

Principal Activity

The principal activity of the company is the generation and distribution of electricity in Guyana.

These financial statements were approved for issue by the Board of Directors on April 13, 2011.

Significant Accounting Policies
Basis of Preparation

The financial statements have been prepared under the historical cost convention as modified by the
revaluation of tangible fixed assets and no account has been taken of the effects of inflation. The
company’s accounting policies conform to International Financial Reporting Standards (IFRS).

The accounting standards as required by the Electricity Sector Reform Act, 1999 for tariff calculation
has been applied as to:

- The terms and conditions of the company’s licence.

- Generally accepted accounting principles

- International Financial Reporting Standards (inclusive of International Accounting Standards and
Interpretations).




GUYANA POWER & LIGHT, INC.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2010

1. Accounting Policies Cont’d:

(b) Significant Accounting Estimates and Assumptions

Critical Accounting Estimates

The preparation of financial statements in conformity with International Financial Reporting Standards
requires the use of certain critical accounting estimates. It also requires management to exercise its
judgement in the process of applying the company’s accounting policies. The Directors evaluate estimates
and judgements incorporated into the financial report based on historical knowledge and best available
current information. Estimates assume a reasonable expectation of future events and are based on current
trends and economic data, obtained both externally and within the company.

The carrying amounts of certain assets and liabilities are often determined based on estimates and
assumptions of future events. The key estimates and assumptions that have a significant risk of causing
a material adjustment to the carrying amounts of certain assets and liabilities within the next annual
reporting period are:

(1) Statutory Taxes

Provision is made for taxes at the tax rate effective at the date of the statement of financial position.
Any additional tax due is provided for as a current tax expense.

(i1) Provisions
Provision is made for expenses relating to the current year for which there is no set amount to be
incurred. These amounts are best estimates based on the closest comparable amount.

Judgements in applying the entity’s accounting policies.

The Company exercised judgement in the following areas;

- Provision for Bad Debts

- Depreciation
- Pension Obligation




GUYANA POWER & LIGHT, INC.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2010

1. Accounting Policies Cont'd:

(c) (i) Adoption of new and revised International Financial Reporting Standards (IFRSs).

(c) (i)

The International Accounting Standards Board (IASB) continued its annual improvements to the
standards in issue and as a result certain interpretations and revised standards were issued.

The International Accounting Standards Board also issued:

(1) IFRS 9 - Financial Instruments: Classification and Measurement, with January 1, 2013 being the
effective date for adoption.

(i1) IFRIC 19 - Extinguishing Financial Liabilities with Equity Instruments, with July 1, 2010 being
the effective date for adoption.
Management annually reviews these interpretations and the new or revised standards issued by the

IASB and adopt those that are relevant to its operations on their effective date.

The following revised standards and interpretations were issued:

Amended and Revised Standards Effective Date
IFRS 1 - Revisions to First Time Adoption of [FRSs. July 1, 2009
IFRS 1 - Additional Exemptions for First Time Adopters January 1, 2010
IFRS 2 - Group Cash Settled Share-Based Payments January 1, 2010
IFRS 3 - Business Combinations July 1, 2009
IAS 27 - Consolidated and Separate Financial Statements July 1, 2009
IAS 39 - Eligible Hedged Items July 1, 2009
New Interpretations

There were also several improvements issued as part of its annual Improvements, which are relevant
to financial periods commencing July 1, 2009:

IFRIC 17 - Distribution of Non Cash Assets to Owners

IFRIC 18 - Transfer of Assets from Customers (effective on transfers on or after July 1, 2009.)

10




GUYANA POWER & LIGHT, INC.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2010

1. Accounting Policies Cont'd:

(c) (iii) Available for Early Adoption Effective Date
IFRS 1 - Short Term Disclosure Exemption - IFRS 7 July 1, 2010
IFRS 1 - Short Term Exemption - IFRS 9 July 1, 2010

IFRS 1 - Changes to Accounting Policies; Deemed Cost Exemption
for event driven fair value measurement and deemed cost

(rate regularised entities)

January 1, 2011

IFRS 7 - Enhanced Derocognition disclosure requirements July 1, 2010
IFRS 9 - Additions for Financial Liability Accounting July 1, 2010

IAS 24 - Related Party Disclosures January 1, 2011
IAS 32 - Classification of Rights Issue February 1, 2010

The following standards were also amended as part of the IASB annual improvements to standards
which are available for early adoption:

Standards Year
IFRS 3 2008
IFRS 7 2010
IAS 1 2010
IAS 27 2008
IAS 34 2010
(¢c) (iv) Amendments to Interpretations Effective Date
IFRIC 13 - As part of Improvements to IFRSs 2010 January 1, 2011

IFRIC 14 - Prepayments of Minimum Funding Requirements  January 1, 2011

Management is of the opinion that the above new standards, interpretation and amendments to standards
would not have a significant impact on the Company’s Accounting policies when adopted.

11




GUYANA POWER & LIGHT, INC.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2010

1. Accounting Policies Cont’d:

(d) Property, Plant and Equipment

(e)

Property, plant and equipment are stated at cost less accumulated depreciation and impairment.

Expenditure on assets, which will benefit the company economically for a period greater than the current
financial accounting period, is capitalised and written off over the useful life of the assets

Individual asset or group of items making up a single identifiable asset of value less than $10 000 is not
capitalised but is expensed in the accounting period in which the costs are incurred.

The capitalised asset value of purchased assets is measured at the full cost of bringing the assets to working
condition for their intended use. Self constructed assets are stated at the accumulated cost of purchased
elements together with the element of internal cost incurred in constructing the asset. Borrowing costs that
are directly attributable to the construction of tangible assets are capitalised as part of the cost of those
assets. Capitalisation of borrowing costs ceases when the asset is brought into use.

Subsequent expenditure on existing assets is capitalised where the expenditure provides an enhancement
of the economic benefits of the asset in excess of the previously assessed standard of performance.

Revaluation

Any revaluation increase arising on the revaluation of assets is recognised in other comprehensive income,
except to the extent that it reverses a revaluation decrease for the same asset previously recognised in profit
or loss, in which case the increase is credited to profit or loss to the extent of the decrease previously
expended. A decrease in the carrying amount arising on the revaluation of land and buildings is recognised
in profit or loss to the extent that it exceeds the balance, if any, held in the properties revaluation reserve
relating to a previous revaluation of that asset.

Depreciation on revalued building and machinery is recognised in the statement of comprehensive income.
On the subsequent sale or retirement of a revalued property, the attributable revaluation surplus remaining
in the properties revaluation reserve is transferred directly to retained earnings. No transfer is made from
the revaluation reserve to retained earnings except when an asset is derecognised.

Properties in the course of construction for production, supply or administrative purposes, or for purposes
not yet determined, are carried at cost, less any recognised impairment loss. Cost includes professional fees
and, for qualifying assets, borrowing costs capitalised in accordance with the company’s accounting policy.
Depreciation of these assets on the same basis as other property assets commences when the assets are ready
for their intended use.

12




GUYANA POWER & LIGHT, INC.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2010

1. Accounting Policies Cont’d:

(e) Revaluation Cont’d:

®

Fixtures and equipment are stated at cost less accumulated depreciation and accumulated impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets (other than freehold land and
properties under construction) less their residual values over their useful lives, using the straight-line
method. The estimated useful lives, residual values and depreciation method are reviewed at the end of the
financial year and any changes in estimate is accounted for immediately.

Assets held under finance leases are depreciated over their expected useful lives on the same basis as owned
assets or where shorter the term of the relevant lease.

The gain or loss arising on the disposal or retirement of an item of property, plant and equipment is
determined as the difference between the sales proceed and the carrying amount of the asset and is
recognised in the statement of comprehensive income.

Depreciation

Depreciation on all property, plant and equipment is charged on the straight line basis. The following rates
used are expected to write off the value of the assets over their useful economic lives.

Vested New

Assets Assets
Land Unlimited Unlimited
Building 33 years 33 years
Generation Plant - New 20 years 20 years
Generation Pant - Mobile N/A 10 years
Generation Plant - Other 10 years 10 years
Transmission and Distribution Networks 13 years 13 years
Motor Vehicles 2 years 5 years
Office and Computer Equipment 3 years 3 years

13




GUYANA POWER & LIGHT, INC.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2010

1. Accounting Policies Cont’d:

€y

(h)

Impairment of Tangible and Intangible Assets

Atthe end of each reporting period, the company reviews the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the asset is estimated in order to determine the extent of
the impairment (if any). Where it is not possible to estimate the recoverable amount of an individual asset,
the company estimates the recoverable amount of the cash-generating unit to which the asset belongs. Where
areasonable and consistent basis of allocation can be identified, corporate assets are allocated to individual
cash-generating units, or otherwise they are allocated to the smallest group of cash-generating units for
which a reasonable and consistent allocation basis can be identified.

Recoverable amount is the higher of fair value less cost to sell and value in use. In assessing value in use,
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for which
the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An
impairment loss is recognised immediately in the Statement of Comprehensive Income, unless the relevant
asset is carried at a revalued amount, in which case the impairment loss is treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit)
is increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does
not exceed the carrying amount that would have been determined had no impairment loss been recognised
for the asset (or cash-generating unit) in prior years. Reversal of an impairment loss is recognised
immediately in statement of comprehensive income, unless the relevant asset is carried at a revalued amount,
in which case the reversal of the impairment loss is treated as a revaluation increase.

Work-in-Progress

Depreciation is not charged on work in progress. The useful life of assets transferred from work in progress
commences when the assets have been put into use.
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GUYANA POWER & LIGHT, INC.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2010

1. Accounting Policies Cont’d:

(1)

)

(k)

M

Leased Assets

Fixed assets acquired under finance leases are included in the statement of financial position at their
equivalent capital value and are depreciated over their expected useful lives. The interest element of the
finance lease payments is charged to the statement of comprehensive income. Operating lease rentals are
charged to the statement of comprehensive income on a straight line basis over the lease term.

Inventories

These are stated at the lower of cost and net realisable value.

Provision for Bad and Doubtful Debts

Provision is made in these financial statements for amounts included in receivable of which the eventual
cash realisation is considered remote. The provision has been estimated at 1.5% of turnover based on
previous results. The amount is provided for in the Statement of Comprehensive Income.

Foreign Currency

(i) Functional and Presentation Currency

The company’s financial statements are presented in Guyana Dollars. This is the currency of the
primary economic environment in which the entity operates (its functional currency).

(i1) Transaction and Balances

In preparing the financial statements, transactions in currencies other than the entity's functional
currency (foreign currencies) are recorded at the rates of exchange prevailing at the dates of the
transactions. At each statement of financial position date, monetary items denominated in foreign
currencies are retranslated at the rates prevailing at the statement of financial position date. Non-
monetary items carried at fair value that are denominated in foreign currencies are retranslated at the
rates prevailing at the date when the fair value was determined. Non-monetary items that are measured
in terms of historical cost in a foreign currency are not retranslated. Exchange differences are
recognised in the statement of Comprehensive Income in the period in which they arise.
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GUYANA POWER & LIGHT, INC.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2010

1. Accounting Policies Cont’d:

(m) Provisions

(n)

Provisions are recognised when the company has a present obligation (legal or constructive) as a result of
a past transaction and it is probable that the company will be required to settle the obligation, and a reliable
estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding
the obligation. Where a provision is measured using the cash flows estimated to settle the present
obligation, its carrying amount is the present value of those cash flows.

When some or all of the economic benefits required to settle a provision are expected to be recovered from
a third party, a receivable is recognised as an asset if it is virtually certain that reimbursement will be
received and the amount of the receivable can be measured reliably.

Turnover

Turnover comprises billed sales of electricity and services to customers. Rates payable by customers are
determined by reference to the company’s licence.
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GUYANA POWER & LIGHT, INC.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2010

1. Accounting Policies Cont’d:

(0)

Taxation

Taxation expense represents the sum of the statutory tax charged and deferred tax.

)

(i)

Statutory Taxation

The tax payable is based on taxable profit for the year. Taxable profit differs from the net profit as reported
in the statement of comprehensive income because it excludes items of income and expenses that are taxable
or deductible in other years and it further excludes items that are never taxable or deductible. The current
tax charge is calculated using tax rates that have been enacted at the date of the statement of financial
position.

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities
in the financial statements and the corresponding tax bases used in the computation of taxable profit.
Deferred tax liabilities are generally recognised for all taxable temporary differences. Deferred tax assets
are generally recognised for all deductible temporary differences to the extent that it is probable that taxable
profits will be available against which those deductible temporary differences can be utilised. Such deferred
tax assets and liabilities are not recognised if the temporary difference arises from goodwill or from the
initial recognition (other than in a business combination) of other assets and liabilities in a transaction that
affects neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to
the extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of
the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period in
which the liability is settled or the asset realised, based on tax rates (and tax laws) that have been enacted
at the end of the reporting period. The measurement of deferred tax liabilities and assets reflects the tax
consequences that would follow from the manner in which the company expects, at the end of the reporting
period, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax
assets against current tax liabilities.

(iii) Statutory and deferred taxes for the period

Current and deferred taxes are recognised as an expense or income in profit or loss, except when they relate
to items that are recognised outside the Statement of Comprehensive Income (whether in other
comprehensive income or directly in equity), in which case the tax is also recognised outside the statement
of Comprehensive Income, or where they arise from the initial accounting for a business combination. In
the case of a business combination, the tax effect is included in the accounting for the business combination.
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GUYANA POWER & LIGHT, INC.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2010

1. Accounting Policies Cont’d:

(p)

(@

Employee Benefits

The company’s pension scheme is managed independently by the Hand in Hand Trust Corporation Inc.
Pension costs are assessed in accordance with the advice of independent actuaries. The Trust Deed requires
an actuarial valuation at least every five years. The latest actuarial valuation for the scheme was done at
December 31 2008 which revealed a past service deficit. (refer to note 14).

The provisions in respect of the guaranteed post-employment benefits and the termination gratuities
represent the present value of the obligations at the statement of financial position date minus the fair value
of any assets held to cover the obligations, together with adjustment for actuarial gains/losses. The
obligations have been calculated by an independent actuary using a hybrid method and charged or credited
to income over the average remaining lives of the related employees.

Advances Customer Financed Projects

The non-refundable amounts contributed by the Inter American Development Bank through the
Government of Guyana, the Guyana Power & Light, Inc., the Government of Guyana and private customers
in respect of capital works carried out under the Unserved Areas Electrification Programme (UAEP), are
accounted for as deferred income which is amortised over the same period that the related asset is
depreciated.
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GUYANA POWER & LIGHT, INC.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2010

Transmission
Land and Generation & Distribution Motor Furniture &
Buildings Facilities Facilities Vehicles Equipment Total
2. Tangible Fixed Assets G $ 000 G $ 000 G $ 000 G$000 G$000 G $000
Cost
January 1, 2009 951 360 9565431 8 877277 139 351 528977 20062 396
Additions - 5 877 066 1018 248 2 000 55 547 6952 861
January 1, 2010 951 360 15 442 497 9 895 525 141 351 584 524 27015257
Additions 61237 49 467 1231934 12 167 134 672 1489 477
December 31, 2010 1012 597 15491 964 11 127 459 153 518 719196 28 504 734
Depreciation
January 1, 2009 176 222 4 662 415 2 952 358 76 859 495 353 8363207
Charged for the year 21 819 740 456 666 669 20 886 67 685 1517 515
January 1, 2010 198 041 5402 871 3619027 97 745 563 038 9 880 722
Charged for the year 22 001 973 098 765 733 19 760 89 317 1 869 909
December 31, 2010 220 042 6375969 4384 760 117 505 652 355 11 750 636
Net Book Values:
December 31, 2009 753 319 10 039 626 6276 498 43 606 21 486 17 134 535
December 31, 2010 792 555 9115995 6 742 699 36 013 66 841 16 754 103
2010 2009
G $ 000 G $000
3. Intangible Asset 604 204 -

This represents the cost of the Customer Information System (CIS) and Pre-paid Software which the company

commenced using at the end of the year.
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GUYANA POWER & LIGHT, INC.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2010

2010 2009
4. Work in Progress G $ 000 G $ 000

Balance - January 1 1847071 2268 360
Additions 2930159 5645314
CWIP Expensed through Admin. (246 780) (11 124)
Transferred to Inventory (632 277) -
Transfers to Non Current Assets (1210 143) (6 055 479)
Balance - December 31 2 688 030 1847071

Work-in-progress represents amount expended on projects which have not been completed at the end of the
financial year.

5. Deferred tax asset is attributable to the following:

2010 2009
G$ 000 G $ 000
Balance Brought Forward 1 008 890 1347577
Defined Benefit Pension and Tangible Fixed Assets (318 892) (338 687)
689 998 1008 890

6. Inventories
Fuel 1070 588 609 383
Spares 2392 857 1373934
Goods in Transit 545 195 345 854
4 008 640 2329171

The recoverable amount for the inventory on hand at the end of the year approximates the current market
value. Majority of these items are expected to be utilised within twelve (12) months.
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GUYANA POWER & LIGHT, INC.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2010

2010 2009
7. Receivables G$ 000 G$ 000
(i) Customer Accounts 10 080 607 9924 823
(i1) Others 786 979 470 870
10 867 586 10 395 693
Less:
(iii) Provision for Bad Debts 5999919 5601 954
4 867 667 4793 739

(1) Under the Operating and Agency Agreement, the company is required to pay to the Guyana Electricity
Corporation amounts collected in respect of electricity sold prior to the incorporation of Guyana Power &
Light, Inc.

During 2002, in accordance with the said Agreement, the balances held on the company's billing system as
at June 30, 2001 were separated into the balances attributable to the company and balances due to the

Guyana Electricity Corporation.

All monies collected after this date have been allocated to the company. The amount stated as receivables
in note 9 represents only the amounts attributable to the company.

(ii)) Represents prepayments, advances and valued added tax.

(iii) This represents a general provision of 1.5% on turnover amounting to G$398M for the year.

2010 2009
8. Deposit Accounts G $ 000 G $ 000
Letters of Credit 12 12

1. Republic Bank (Guyana) Ltd. - Cash Collateral 1547 1557

ii.  Unserved Areas Electrification Programme Counterpart 216 889 291 464

iii.  Unserved Areas Electrification Programme /IDB 47 26 750

iv.  Government of Guyana /Rural Electrification - 8

v.  Wartsila Escrow - 128 069
218 495 447 860

1. Represent amounts held against letters of credit for the purchase of supplies from Hexing Electrical

Company Limited for use in the Unserved Areas Electrification programme.

ii-iv. Represent funds received from the Government of Guyana in respect of the Unserved Areas Electrification
Programme and the Additional Unserved Areas Electrification Programme. The use of these funds is
restricted to these programmes.

v.  Represents balance of monies available from funds transferred from Petro Caribbean Loan to Wartsila
Escrow Account by Government of Guyana.
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GUYANA POWER & LIGHT, INC.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2010

2010 2009
9. Related Parties G $ 000 G $ 000
(a) Current Asset:
Receivable - Guyana Sugar Corporation 1614543 680 413
(b) Non Current Liabilities:
(i) Government of Guyana - Petro Caribbean Loan 6 827 025 6 769 462
(ii)) Government of Guyana - Infrastructural Development Project 1393 620 -
(iii)) Government of Guyana - IDB Loan 814 000 814 000
9 034 645 7 583 462
(c) Current Liabilities:
(i) Guyana Electricity Corporation - Customer payments 12 -
(ii) Accounts Payable - Guyana Sugar Corporation 823 069 230351
(iii)) Government of Guyana - Petro Caribbean Loan 366 327 366 327
1 189 408 596 678

(a)

(b) (1)

(i)

(iii)

(c) ()

(i)

This represents amount owing by Guyana Sugar Corporation for Heavy Fuel Oil loaned by Guyana
Power & Light, Inc. inventory.

This represents financing under the Petro Caribbean Loan Agreement between the Government of
Guyana and the Guyana Power & Light, Inc. towards the purchase of five (5) Caterpillar sets and
three (3) Capital Projects. Interest is charged at 3% per annum and repayment is over fifteen (15)
years which commenced in December 2009.

During the year, Guyana Power & Light, Inc. obtained financing from the Government of Guyana
through the Export Import Bank of China (EXIM) for the total amount of G$270M Renminbi Yuan
for the development of the company’s high voltage 69kv transmission lines, 36/13.8kv substations
and all relevant interconnections. The above balance represents the initial 20% disbursement of the
loan. Interest is charged at 4% per annum and repayment is over twelve (12) years with a five (5)
years moratorium.

This represents an agreement with the Government of Guyana through the International
Development Bank (IDB) to finance the extension of the distribution system for Unserved Areas,
the setup of a Loss Reduction Programme and to support the negotiation of Power Purchase
Agreements.

This represents the amount remaining due to the Guyana Electricity Corporation for amounts
collected on its behalfin respect of electricity sold prior to the incorporation Guyana Power & Light,
Inc. in accordance with the Operation and Agency Agreement. These were written off in 2009 and

the balance represents the amount that is still owing as a result of a staledated cheque.

This represent the amount that is owing to Guysuco for electricity provided during the year.
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GUYANA POWER & LIGHT, INC.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2010

Issued 2010 2009
Price Value Value
10. Stated/Issued Capital Number GS$ G $ 000 G $ 000
Authorised:
(i) Common Shares Unlimited 100 - -
(i1) Class A Preference Shares 12 000 000 100 - -
(iii) Class B Preference Shares 12 000 000 100 - -
Special Share 1 100 - -
Issued:
(iv) Common Shares 55074 228 182 9999 361 9999 361
(v) Net Liabilities converted to Common Shares 18 496 667 182 3366 394 3366 394
(vi) Promissory Note converted to Common Shares 3450 000 180 621 000 621 000
77 020 895 13986 755 13 986 755
All shares are owned by the Co-operative Republic of Guyana.
(i) The company is authorised to issue an unlimited amount of common shares at a minimum price of

G$100.

(ii))  In 2004, all class A preference shares were automatically and permanently converted to 12 000 000
common shares of G$180 each.

(iii))  In 2005, all class B preference shares were converted to common shares retroactively to
October 1, 2004.

(iv-v) In2010, the Government of Guyana approved the retroactive conversion of G$3.336B in net liabilities
and a G$621M promissory note to common shares.
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11.

12.

13.

GUYANA POWER & LIGHT, INC.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2010

Advances Customer Financed Projects

In accordance with the accounting policy described in note 1 (r), the following capital contributions received
from the Inter American Development Bank, the Government of Guyana and private customers are amortised
over the period that the related asset (transmission and distribution network) is depreciated.

2010 2009
G $ 000 G $ 000
Contributions:
At January 1 6 608 929 5493 788
Contributions during the year 1 664 539 1115141
At December 31 8273 468 6 608 929
Amortisation:
At January 1 1074 035 764 514
Charged for the year 387593 309 521
At December 31 1461 628 1074 035
Net Deferred Income at December 31 6 811 840 5534 894
Provision for Decommissioning 242 900 242 900

This provision was made at incorporation to be utilised for the future cost of decommissioning certain
generation facilities as and when they arise. Management has reviewed this amount and has considered it
adequate as at December 31, 2010.

2010 2009
G $000 G $ 000
Customer Deposits 1302 862 1160 364

Monies collected from customers prior to the provision of service. This is refunded when the customers cease
to utilise the service. Interest is accrued and paid over to the customers on cessation of service at 7% per
annum.
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GUYANA POWER & LIGHT, INC.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2010

14. Defined Benefit Pension Scheme

(a) Description of Scheme

The Guyana Power & Light Inc. pension plan is managed independently by the Hand in Hand Trust
Corporation Inc. and continues to operate under the original name Guyana Electricity Corporation
Superannuation Scheme as a hybrid between a defined contribution scheme and a final pension scheme
in that the benefit paid on retirement is either:

(1) A pension payable for life based on completed service and final average salary at retirement, or
(i1))  The benefit otherwise payable on termination of service, which is a refund of member’s own
contributions with interest plus, if the member has more than 10 years service, the company’s

contributions with interest.

(iii))  The number of employees at the end of the period was 776 (2009 - 762).

2010 2009
(b) Ttems included in the Statement of Financial Position G$ 000 G $ 000
Defined Benefit Obligation 2332400 2206 500
Fair Value of Assets (1 834 500) (1652 100)
497 900 554 400
Unrecognised Gain (179 700) (278 000)
Net IAS 19 Defined Benefit Liability 318 200 276 400
(¢) Reconciliation of Defined Benefit Liability
Opening Defined Benefit Liability 276 400 309 000
Plus Net Pension Cost 115 600 43200
Less:
Company Contributions Paid (73 800) (75 800)
318 200 276 400
(d) TItems included in the Statement of Comprehensive Income
Current Service Cost 104 000 102 900
Interest on Defined Benefit Obligation 107 700 111 400
Expected Return on Scheme Assets (99 800) (101 800)
Amortised Net Gain 3700 7 100
Past Service Cost - 11 900
Curtailments/Settlements - (88 300)
115 600 43 200
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GUYANA POWER & LIGHT, INC.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2010

2010 2009
14. Defined Benefit Pension Scheme Cont’d: G $ 000 G $ 000
(e) Actual Return on Scheme Assets
Expected Return on Scheme Assets 99 800 101 800
Actuarial Gain/(Loss) on Scheme Assets 61 000 (35 800)
Actual Return on Scheme Assets 160 800 66 000
()  Summary of Main Assumptions % %
Discount Rate 5.00 5.00
Salary Increases 8.00 8.00
Expected Return on Assets 6.00 6.00
15. Loans
(i) Republic Bank (Guyana) Limited - US$ 284 906 346 494
(i) Republic Bank (Guyana) Limited - G$ 353 590 465 250
638 496 811 744
Repayable within one year 188 955 181 628
Repayable within two to five years 421 649 610 604
Repayable after five years 27 892 19 512
449 541 630 116
638 496 811 744

(i) This loan was initially taken from Republic Bank Limited - Trinidad and was transferred to Republic Bank
(Guyana) Limited in 2010. It is repayable over a 10 year period. The principal sum was US$3.1M and
repayment commenced in 2004. Interest is charged at 10% per annum over the USD prime rate.

(i) This loan is repayable over a 10 year period. The principal sum was G$1 117M and repayment
commenced in 2004. Interest is charged at 3% per annum below Republic Bank (Guyana) Limited prime
rate.

Security:

The company’s long-term debt is secured by a debenture, granting charges on all its assets, except those
purchased subsequent to the establishment of the debenture agreement.

26




16.

17.

18.

GUYANA POWER & LIGHT, INC.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2010

Deferred Income

The company commenced issuing pre-paid meters on a test basis during 2009.

Payables

Trade Creditors
Employment Costs
Other Accruals

Generation Costs

Fuel

Fuel Agency Fee

Operations and Maintenance Contract

Repairs and Maintenance - Generation Facilities
Power Purchased

Rental of Equipment - Generation

27

2010 2009

G $ 000 G $000
5127 1399
2010 2009

G § 000 G $ 000
1 984 986 1 094 822
160 921 177 144
208 692 487765
2354599 1759731
16 513 052 13 039 035
58 806 63 026
1290016 1445 777
1179 691 818 138
626 343 223 740
231 348 381399
19 899 256 15971 115




GUYANA POWER & LIGHT, INC.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2010

2010
19. Employment Costs G $ 000
Gross Salaries 2173 459
Social Security 85558
Pension 67 995
2327012
20. Depreciation
Buildings 22 001
Plant and Machinery 973 098
Transmission and Distribution Networks 765 733
Motor Vehicles 19 760
Equipment 58251
Computer Equipment 31066
1 869 909
21. Administrative Expenses 1359240
The following expenses were charged in the above amount:
Repairs and Maintenance - Motor Vehicles and Tools 31 880
- Buildings 86222
- Equipment 53184
Audit Fees 6 661
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2009
G$ 000

2095975
87172
71497

2 254 644

21819
740 456
666 669

20 886

43 451

24 234

1517515

19 550
31281
17 509
6 500




GUYANA POWER & LIGHT, INC.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2010

22. Taxation

23.

Property

Origination of Timing Differences

Reconciliation of Effective Tax Rate
Net Comprehensive Income Before Tax
Expenses not deductible for tax purposes

Excess Depreciation over Wear and Tear Allowances
Chargeable Income

Corporation Tax at Expenses Rate

Deferred Tax
Property Taxes

Earnings per Share in Dollars

2010
G $ 000

947 738
5181
(952 918)

318 892
75 487
394379

2919550
5537

(2925 087)

1035190
77162
1112 352

Earnings per share is calculated by dividing the net profit by the weighted average number of common

shares outstanding during the year.

Net Comprehensive Income for the year

Divided by:
Weighted average number of ordinary shares

Earnings per Share in Dollars

29

G§ 2010

553359 516

77 020 895

7

G§ 2009

1 807 195 734

77 020 895

23




GUYANA POWER & LIGHT, INC.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2010

Contingent Asset/Liability

(a) The company is a defendant or plaintiff in several matters for which the ultimate liability or asset of
the company, if any, has not been determined.

(b) No provision for decommissioning has been made for the New Kingston Power Plant.

Foregone Revenue
During the period, the Company maintained its policy of foregoing revenues where actual rates charged to
customers were lower than that determined by the licence. Under its licence, the company has the option of

including foregone revenues as a notional expense in determining future rates of electricity payable by
customers.

Foregone revenues for the years 2003 to 2010 amounted to G$18.414B of which G$4.726B was utilised as
notional expenses in computing the Final Return Certificate for 2010.

Compensation to Key Management Personnel

The remuneration paid to the twenty nine (29) key management personnel during the year was as follows:

2010 2009

G $ 000 G $000

(a) Short-term employment benefits 270514 260 209
(b) Post-employment benefits 1483 894
271 997 261 103
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27. Financial Instruments and Financial Risk Management

GUYANA POWER & LIGHT, INC.
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2010

Categories of Financial Instruments

Financial Instruments as at the date of statement of financial position include investments, loans, receivables,
borrowings and payables.

The company classifies financial instruments as follows:

(i)

(i)

(ii1)

Held to Maturity Assets

These comprise primarily of non-derivative instruments with fixed or determinable payments and fixed

maturities that management intends to hold to maturity.

Loans and Receivables

These comprise of non derivative instruments with fixed or determinable payments that are not quoted in

an active market.

Financial Liabilities at Amortised Cost

Financial liabilities which are not classified as Fair value through profit and loss are classified as financial

liabilities measured at amortised cost.

December 31 2010
Financial Assets

Receivables
Deposits
Related Parties
Cash Resources

Financial Liabilities
Customer Deposits
Related Parties

Loan
Payables
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Loans and Financial

Receivables Liabilities Total

G $000 G $000 G $000

4 867 667 - 4 867 667

218 495 - 218 495

1 614 543 - 1 614 543

2 822 566 - 2 822 566

9523271 - 9523271
- 1302 862 1302 862
- 10 224 053 10 224 053
- 638 496 638 496
- 2 354 599 2 354 599
- 14 520 010 14520010




GUYANA POWER & LIGHT, INC.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2010

27. Financial Instruments and Financial Risk Management

Held to Loans and Financial
Maturity ~ Receivables Liabilities Total
December 31 2009 G $000 G $000 G $000 G $ 000
Financial Assets
Receivables - 4793 739 - 4793 739
Deposits - 447 860 - 447 860
Related Parties - 680 413 - 680 413
Cash Resources 1616 1304 477 - 1306 093
1616 7226 489 - 7228 105
Financial Liabilities
Customer Deposits - - 1160 364 1160 364
Related Parties - - 7 135 789 7135789
Loan - - 811 744 811 744
Payables - - 1759 731 1759731
- - 10 867 628 10 867 628

Risks arising from Financial Instruments

The company’s activities expose it to a variety of financial risks: market risk, credit risk, liquidity risk and
foreign exchange risk. These risks are inherent to the company’s operation and management of these risks lies
with the Board whose objective is to identify, assess, monitor and control in an effort to minimise these risks

in order to increase profitability.
The main financial risks affecting the company are as follows:

(i) Credit Risk

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in

financial loss to the company.

The company’s exposure and the credit ratings of its counterparties are continuously monitored and the
aggregate value of transactions concluded is spread amongst approved counterparties.

Except as detailed in the following table, the carrying amount of financial assets recognised in the
financial statements which is net of impairment loss, represents the company’s maximum exposure to

credit risk. The company does not require collateral.

The following table shows the company’s maximum exposure. It does not include those assets that are

not deemed to give rise to credit risks.
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(1)

GUYANA POWER & LIGHT, INC.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2010

Credit Risk Cont’d:

On Statement of Financial Position
Receivables

Deposits

Related Parties

Cash Resources

Off Statement of Financial Position

Guarantees
Maximum Exposure to Credit Risk

2010
G§ 000

4 867 667

218 495
1614 543
2 822 566
9523271

1496 500
11019 771

2009
G $ 000

4793 739
447 860
680 413

1306 093

7228 105

1 485 550
8713 655

Cash at bank does not have collateral given the nature of the banking industry and assets acquired prior to
the incorporation of Guyana Power & Light, Inc. are pledged as security for loans

Management of Investment and Cash Resources

Table showing exposure by location.

December 31, 2010
Financial Assets

Receivables
Deposits
Related Parties
Cash Resources

Financial Liabilities
Customer Deposits
Related Parties

Loan
Payables

Net Liability Gap

Guyana
G $000

4 867 667

218 448
1614 543
2 822 566
9523224

1302 862
1 637 080

638 496
1186 457
4764 895
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North
America
G $ 000

7193 353

222 258
7415611

(7 415 564)

Others Total

G $ 000 G $ 000
- 4 867 667
- 218 495
- 1614 543
- 2 822 566
- 9523271
- 1302 862
1393 620 10 224 053
- 638 496
945 884 2 354 599
2339504 14 520 010
(2339 504) (4 996 739)




December 31, 2009

Receivables
Deposits
Related Parties
Cash Resources

Financial Liabilities
Customer Deposits
Related Parties

Loan
Payables

Net Liability Gap

GUYANA POWER & LIGHT, INC.

Management of Investment and Cash Resources Cont’d:

Guyana
G $ 000

4793 739
318 234
680 413

1306 093

7098 479

1160 364
3205591

465 250
1126195
5957399
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North
America
G $ 000

129 626

129 626

3930198
346 494

348 593

4 625 285

(4 495 659)

Others
G $ 000

284 943

Total
G $ 000

4793 739
447 860
680 413

1306 093

7228 105

1160 364
7135789

811 744
1759731

284 943

10 867 628

(284 943)

(3 639 523)




GUYANA POWER & LIGHT, INC.

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2010

(i1) Liquidity Risk

Management of the company’s liquidity lies with the Board of Directors. This is managed using forecasted

cash flows and negotiated credit from financial institutions.

Up to
One year
G $ 000
December 31, 2010
Assets
Receivables 4 867 667
Deposits 218 495
Related Parties 1 614 543
Cash and Bank 2 822 566
Total Assets 9523271
Liabilities
Customer Deposits 6510
Related Parties 1 189 408
Loan 188 955
Payables -
Total Liabilities 1384 873
Net Assets/(Liabilities) 8 138 398
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Two to
Five Years
G $ 000

26 040
2288377
449 541

2763958

(2 763 958)

Over
Five Years Total
G $ 000 G $ 000
- 4 867 667
- 218 495
- 1614 543
- 2 822 566
- 9523271
1270312 1302 862
6 746 268 10 224 053
- 638 496
2 354 599 2 354 599
10371 179 14 520 010
(10371 179) (4 996 739)




(i) Liquidity Risk Cont’d:

December 31, 2009
Assets

Receivables
Deposits
Related Parties
Cash and Bank
Total Assets

Liabilities

Customer Deposits
Related Parties
Loan

Payables

Total Liabilities

Net Assets/(Liabilities)

GUYANA POWER & LIGHT, INC.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2010

Up to
One year
G $ 000

4793 739
447 860
680413

1306 093

7228 105

6510
366 327
181 628

1759 731
2314 196
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Two to Over
Five Years Five Years Total
G $ 000 G $ 000 G $000
- - 4793 739
- - 447 860
- - 680 413
- - 1306 093
- - 7228 105
26 040 1127 814 1160 364
1465 308 5304 154 7 135789
630116 - 811 744
- - 1759 731
2121 464 6431 968 10 867 628
(2 121 464) (6431 968) (3 639 523)




(ii1) Interest Rate Risk

GUYANA POWER & LIGHT, INC.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2010

The Board of Directors is responsible to manage this risk which can arise as a result of future cash flows of
financial instruments or its fair value will fluctuate because of changes in the market interest rates. The
company is exposed to this risk as a result of the financial assets and financial liabilities having varying
reprising dates and fluctuating interest rates.

December 31, 2010
Assets

Receivables
Deposits
Related Parties
Cash and Bank

Liabilities
Customer Deposits
Related Parties

Loan
Payables

Interest Sensitivity Gap

Weighted
Average
Effective Two to Over Non
Interest Up to Five Five Interest
Rate One year Years Years Bearing Total
% G $ 000 G $ 000 G $ 000 G $ 000 G $ 000
- - - 4 867 667 4 867 667
218 495 - - - 218 495
- - - 1614 543 1614 543
1.5 166 775 - - 2 655 791 2 822 566
385271 - - 9 138 000 9523271
7.5 6510 26 040 1270312 - 1302 862
3 1 189 408 1465308 6 746 270 823070 10224 053
12 188 955 449 541 - - 638 496
- - - 2 354 599 2354599
1384 873 1 940 889 8016 582 3177669 14520010
(999 602) (1940 889) (8016 582) 5960331 (4996 739)
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(iii)

GUYANA POWER & LIGHT, INC.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2010

Interest Rate Risk Cont’d:

December 31, 2009
Assets

Receivables
Deposits
Related Parties
Cash and Bank

Liabilities
Customer Deposits
Related Parties

Loan
Payables

Interest Sensitivity Gap

Weighted
Average
Effective Two to Over Non
Interest Up to Five Five Interest
Rate One year Years Years Bearing Total
% G $ 000 G $000 G $ 000 G $ 000 G $ 000
- - - 4793 739 4793 739
447 860 - - - 447 860
- - - 680 413 680 413
1.5 1306 093 - - - 1306 093
1753 953 - - 5474 152 7228 105
7.5 6510 26 040 1127 814 - 1160 364
3 366 327 1465308 5304 154 - 7 135789
12 181 628 630 116 - - 811 744
- - - 1759731 1759731
554 465 2121464 6431 968 1759 731 10 867 628
1199488 (2121464) (6431968) 3714421 (3 639 523)
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GUYANA POWER & LIGHT, INC.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2010

(iv) Foreign Exchange Risk

Foreign currency risk management lies with the Board of Directors. The company is exposed to this risk
primarily from trading. They have not entered into any contractual arrangement to mitigate this risk but they
maintain an appropriate amount of liquid funds in the respective currencies to settle liabilities as the need arises.

The following table details the sensitivity to an increase or decrease in the Guyana Dollars against the United
States Dollars. This shows a decrease of profit amounting to G$74 088 (2009 G$44 957), if the exchange rate

is to increase by 1%.

Financial Financial Net
Assets Liabilities Liability
G$ GS$ GS$
December 31, 2010
G $ Equivalent to US $ Dollars 6 851 7415610 (7 408 759)
December 31, 2009
G $ Equivalent to US $ Dollars 134 883 7571 647 (7 436 764)

(v) Capital Risk

%
Change

p—

Impact
on Profit
GS$

(74 088)

The company manages its capital, represented by total shareholders equity on its statement of financial position,
to ensure that it will be able to continue operating into the foreseeable future while maximising the return to

shareholders.
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